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BURLINGTON 
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THE PAST YEAR: The 1945 fiscal year was one of continued forward progress 
for Burlington Mills. Both total sales and net income reached new peaks. 
Earnings on common stock after preferred dividend requirements amounted 
to $2.63 per share. V-J Day found our schedules sufficiently flexible for 
reconverting with a minimum of delay. Through additional acquisitions in this 
country and abroad the company further solidified its position as the world’s 
largest fabricator of man-made yarns. During the year the company also 
simplified and strengthened its capital structure. 
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THE FUTURE: The need for rayon textiles will continue to exceed the supply for 
some time. In meeting this demand, we plan to carry forward our program of 
fabric development and plant improvement and expansion. As in the past, our 
constant aim will be to produce improved fabrics at lower cost. With the re- 
lease of nylon for hosiery and the recent additions to our hosiery capacity, this 
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phase of our operations will assume greater importance than in the past. 


CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
For the period from October 1, 1944 to September 29, 1945 
























Sales, less discounts and anticipation, returns and allowances . $108,199,846.75 
Cost of sales, exclusive of depreciation and amortization . . .. . 85,800,892.86 














Gross profit, before depreciation and amortization . . . ... . 22,398,953.89 | 
Selling, general and administrative expenses . . . $4,982,306.66 
Depreciation and amortization. . . . . 2... 1,764,248.37 6,746,555.03 : 
Goede... 4k ee 4 8 KS Se ee ee 15,652,398.86 
ee ee ee ee ee ae ee ee ee ee 305,840.23 
15,958,239.09 
Other deductions (including charitable donations of $619,862.04) . . 1,378,016.69 
Net profit before provision for Federal, foreign and state taxes on income 
ond before ainally eres... 6's 6 sn 8 8 ee 14,580,222.40 


Provision for Federal, foreign and state taxes on income: 


Federal excess profits taxes (after deducting special 
tax credit under Tax Adjustment Act of 1945). . $6,555,749.52 


Federal income taxes . . . .« «© «© « « « « 2,188,464.50 

Foreign and state income taxes. . . . 2 « « 740,788.13 9,485,002.15 
Net profit, after taxes, before minority interest. . . . ae 5,095,220.25 

Less: Net profit of subsidiary companies applicable to iene sidennit 114,491.47 
Net profit transferred to Consolidated Earned Surplus . . . . . . $ 4,980,728.78 
























Total assets of the company as at September 29, 1945, amounted to 
$55,108,640. The working capital position was further strengthened during 
the year. Current assets were $37,590,063 compared with current liabilities 
of $9,168,971, a ratio of 4.1 to 1. Cash and Government securities amounted 
to $13,555,492. 








J. SPENCER LOVE, President. 
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stantly maintained this attitude, and will eontinue to do so, confident in its belief that 
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Keep Informed 


on your Securities 


The Hornblower & 
Weeks PERSONAL FI- 
NANCIAL RECORD is a 
convenient method for 
keeping your personal 
financial data. This 
binder contains a Stand- 
ard & Poor’s statistical 
report on each of your 
security holdings, and 
forms for recording: 

1. SECURITY TRANSACTIONS 

2. STOCK & BOND HOLDINGS 

3, INSURANCE DATA 


4. REAL ESTATE INVESTMENTS 
5. MISCELLANEOUS MEMORANDA 


Our nominal charge for 
this PERSONAL FINAN- 
CIAL RECORD is the ap- 
proximate cost to us— 
and includes revisions of 
securities reports mailed 
for one year. Write for 
descriptive Folder 
FW-2—Topay. 


HORNBLOWER 


& WEEKS 


40 Wall Street 
New York 5, N. Y. 


Since 1888—Financial Service 
Adapted to Your Particular 
Requirements 


MEMBERS OF: New York, 

Boston, Chicago, Cleveland, Phila- 

delphia, Detroit and Baltimore 

Stock Exchan es and New York 
Curb Exchange. 


Offices: 
New York; Boston; Chicago; Cleve- 
land; Philadelphia; Detroit; Port- 
land, Me.; Providence; Baltimore; 
Bangor. 


— hed kad Oot GS Se! 














































THE CHASE 
NATIONAL BANK 


OF THE CITY OF NEW YORK 


STATEMENT OF CONDITION, DECEMBER 31, 1945 






















RESOURCES 

Cash and Due from Banks . .... $1,366,233,111.69 

U. S. Government Obligations, direct and fully 
guaranteed , ics ope ee 3,078,102,718.25 
State and Municipal Securities . 147,221,452.48 
Other Securities si ey 8 156,265,894.47 
Loans, Discounts and aliens? ‘dncnaetailiei 1,271,694,229.96 
Accrued Interest Receivable 13,368,045.53 
Mortgages 8,067,962.55 
Customers’ Aiocsmpuiiee Liability 5,847,765.89 
Stock of Federal Reserve Bank. 7,500,000.00 
Banking Houses 33,785,529.44 
Other Real Estate . 2,269,767.36 
Other Assets .. . 2,244,170.70 
$6,092,600,648.32 








LIABILITIES 





Capital Funds: 
Capital Stock . . . . « $111,000,000.00 
Surplus. . * « « « 139,000,000.00 
Undivided Prdiits — 50,239,856.18 











$ 300,239,856.18 
Dividends Payable February 1 and rae 1, 1946 . 5,920,000.00 
Reserve for Contingencies . 13,638,158.44 
Reserve for Taxes, Interest, etc. . . . . . e 16,821,253.41 
Deposits . ‘ a ee 5,742,179,805.89 
Acceptances Outstanding $ 9,341,045.22 
Less Amount in Portfolio 3,022,521.90 6,318,523.32 
Liability as Endorser on Acceptances | 
amd Poesign Bigs . 1 ss sw se ke 46,153.27 
Other lisbilities . .. 6 0 4 4-0 4 Se 7,436,897.81 
$6,092,600,648.32 











United States Government and other securities carried at $1,534,786,096.94 are pledged 
to secure U. S$. Government War Loan Deposits of $1,254,201,980.98 and other public 
funds and trust deposits, and for other purposes as required or permitted by law. 


Member Federal Deposit Insurance Corporation 
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Financing Will Follow 
New Trends in 1946 


Bulk of bond refunding was accomplished last 


year, but many preferred stocks will be replaced. 
Sale of common shares will raise much new capital 


ased on figures for the first eleven 

months of the .year, recently 
compiled by The Commercial & 
Financial Chronicle, 1945 witnessed 
the highest level of corporate security 
flotations since 1929. But the share 
of this total represented by new capi- 
tal offerings declined to less than one- 
fifth, continuing the downtrend which 
has been in evidence since 1942, when 
new capital accounted for 60 per cent 
of total financing and refunding only 
40 per cent. 

The reason for this trend is not 
hard to find. In 1941 and 1942 many 
companies expanded existing plants 
or built entirely new ones for the pro- 
duction of war materials, and financed 
much of this construction themselves. 
In ensuing years the Government 
paid a much larger share of the cost 
of new facilities, and the raising of 
new corporate capital was made less 
necessary by earnings which, though 
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subject to heavy taxes, were still ex- 
ceptional when judged by the stand- 
ards of recent years. By 1945, most 
enterprises had built up substantial 
working capital and did not feel much 
necessity for augmenting their funds 
through security offerings. 


Refunding Record 


But refunding operations last year 
were some 4/7 per cent ahead of the 
levels witnessed in 1936, which was 
the previous record year. Of the 
$4.6 billion of refunding issues of- 
fered during the first eleven months 
of the year, some $4 billion, or 87 
per cent, was accounted for by bonds. 
The monthly average in this category 
was 35 per cent in excess of that 
for the previous record year 1936. 
Common stock offerings were the 
largest since 1937, but were far below 
the levels witnessed in that year and 
the period 1926 to 1929. 





Hub of Refinancing Operations 


Preferred 


stocks made a _ good 
showing. The aggregate of those is- 
sued to provide new capital was the 
best since 1929, though the total was 
well under the level for that year. 
But preferred stocks issued for re- 
funding purposes made the widest 
gains of all. The monthly average of 
sales in this category for 1928, the 
best pre-depression year, was $22.8 
million, receding to zero for 1933 and 
1934. In 1937 average monthly pre- 
ferred refundings recovered to $22 
million, in 1944 they established a 
new record at $23.2 million and in 
the first eleven months of last year 
they more than doubled, averaging 
$50 million monthly. 

These figures are now merely a 
record of the past, and for a variety 
of reasons they throw little light on 
the future. It is probable that a num- 
ber of changes will be’ seen in 1946. 
One of the most marked of these is 
likely to be a decline, on both an abso- 
lute and a relative basis, in bond re- 
funding. The major portion of the 
debt refinancing called forth by de- 
clining interest rates was accomp- 
lished in 1944 and 1945, with a speed- 
up in the later months of last year in 
order to take advantage of the Excess 
Profits Tax before it expired. 

Since premiums over face value on 
old bond issues called, discount under 
face value on new issues sold, and 
other refinancing expenses, all consti- 
tute allowable deductions for tax pur- 
poses, it was to industry’s advantage 


3 


to incur these expenses at a time when 
the Government might stand as much 
as 85% per cent of their cost, rather 
than wait until this year when the 
tax collector would bear only 38 per 
cent of the burden. 

In the first eleven months of last 
year the railroads issued $1.3 billion 
of bonds for refunding purposes, and 
no stocks whatever. In 1946, earn- 
ings are not likely to be quite so fav- 
orable, and thus the carriers could 


probably not carry out bond refinanc- 
ing programs on quite such easy terms 
as in 1945. Although this is not so 
true of the utilities, it is unlikely that 
they will duplicate their 1945 per- 
formance in issuing $1.9 billion of re- 
funding bonds and only $132.6 mil- 
lion of refunding stocks. 

Thus, holders of high grade cor- 
porate bonds, who have been hard 
pressed in recent years to find an in- 
vestment vehicle which would not be 


snatched away from them by the is- 


- suing company, are likely to have a 


breathing spell. Special circum- 
stances will still lead to bond refund- 
ings in some cases, and it will still be 
far from safe to pay a substantial pre- 
mium over call price for good grade 
liens ; but the prospect of widespread 
calls for bond redemptions is by no 
means as great as it was in 1945. 
The same cannot be said of pre- 
(Please turn to page 23) 


Some Dividends Are Tax Free 


Payments from depletion, investment company 
capital gains, liquidations, should. be studied 


to determine their tax status 


enerally speaking, dividends and 
* interest are income by Bureau of 
Internal Revenue definition just as is 
salary or rents received from proper- 
ties owned, while profits realized from 
appreciation of securities, like profits 
from sales of other assets; are re- 
garded as capital gains. There are, 
however, a few exceptions to these 
generalizations. 


Income Exemptions 


For instance, that portion of a min- 
ing company’s dividend represented 
by depletion is exempt from income 
taxes. The reason for this is apparent 
from the nature of this charge against 
earnings. The difference in value be- 
tween a mine and another property 
otherwise similar is theoretically rep- 
resented by the net value of the ore 
that can be removed and marketed 
profitably. As extraction progresses, 
sound accounting requires that this 
premium in value be gradually and 
commensurately reduced on the books. 
This is done by accumulating a deple- 
tion reserve thereagainst thorough 
periodic charges against earnings and 
the taxing authorities recognize the 
propriety of these deductions. Hence, 
to the extent that the dividend in ques- 
tion is disbursed from depletion re- 
serves, it must be considered as in the 
nature of a liquidating distribution, 
however small and however many may 
be necessary to charge off the value of 
the mine during its productive life. 

Without access to a mine’s books, 
it is not possible exactly to determine 
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the proportion of a dividend that may 
be paid out of depletion, but it is or- 
dinarily determined by the company 
itself and the information passed 
along to the shareholder with his 
dividend check. He, in turn, is en- 
titled to deduct that portion of his 
dividend from his taxable income. 
Another item in this category is 
the investment trust dividend rep- 
resenting long term capital gains. 
These gains arise from the sales of 
securities held more than six months, 
at prices yielding profits over original 
costs. Dividends of this type, also, 
are of the nature of returns of capital 
or partial liquidation, not of original 
investment it is true, but of incre- 
ment. Here, too, the recipient of the 
dividend should be informed by the 
company that the dividend, or a spe- 
cified portion of it, represents a cap- 
ital gains dividend and as_ such 
is taxable as a long 'term capital gain. 
Occasionally distributions to share- 
holders take a more direct and ob- 
viously liquidating turn, as in the 
recent Electric Bond & Share case. 
In this instance, the company is in 
process of gradual liquidation under 
the terms of the Public Utility Hold- 
ing Company Act. The $5 and $6 
preferred shareholders have received 
$30 in cash upon surrender of their 
certificates for stamping that liquida- 
tion and redemption rights had been 
reduced accordingly. This payment, 
in other words, may be regarded as 
on account of ultimate full return of 
capital. It is not subject to taxation as 


income but it must be deducted from 
original cost to establish a new basis. 

Still again, payments of certain 
back interest on defaulted bonds are 
free of income tax liability to the 
holders, if applicable to periods pre- 
dating acquisition of the bonds. Pay- 
ments applicable to subsequent pe- 
riods are, of course, subject to the 
usual income taxes on progressive 
scale. Such distributions are im- 
portant in cases of railroads in process 
of reorganization, such as the Mis- 
souri Pacific. The process takes so 
long that, under such conditions as 
arose during the war, abnormally 
high traffic yields several years of 
heavy profits and hence makes avail- 
able substantial cash sums for the 
payment of back interest, which must 
be with the assent of the court -hav- 
ing jurisdiction. 


Bond Interest 


Some railroad reorganization in- 
come bonds provide for single annual 
payments, as for example the Chicago 
& North Western 4%4s of 1999. Here 
increment in anticipation of payments 
can be realized by sale before the “ex” 
date with no more than capital gains 
liability. By holding until after the 
“ex” date the interest receivable 
would be fully taxable as income. 
This distinction is one that increases 
in importance with the taxpayer’s ad- 
vance up into the higher brackets. 

An important point to bear in mind 
is that liquidating and partially liqui- 
dating distributions and interest dis- 
tributions on defaulted bonds appli- 
cable to periods predating purchase, 
while tax-free in themselves,, have the 
effect of reducing original costs for 
purposes of determiriing ultimate cap- 
ital gain or loss. 
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Illinois Central’s 
Dividend Prospects 


Although management’s intentions are not disclosed, suc- 


cessful completion’ of present financial plans would leave 


no valid reason for continued penalizing of stockholders 


| Spang Central is the most impor- 
tant remaining member of that 
group, once referred to as the border- 
line rails, which has so far failed to 
pay a dividend. Southern Pacific and 
Southern Railway, also members of 
the former borderline group, have 
long since gone on a paying basis, 
both with a $3 yearly initial rate, now 
raised to $4 in the case of Southern 
Pacific. 

And yet Illinois Central has bene- 
fitted just as much from four years 
of record business as the other two, 
has earned relatively as much, and 
has paid off a greater percentage of 
its debt. 


Cash Holdings 


There can be no justification for 
further postponement of dividend 
payments from the standpoint of cash 
holdings and earning power, as these 
are both quite ample. The only valid 
reason appears to lie chiefly in one 
fact—that about two-thirds of the 
company’s debt, much of which is 
non-callable, matures between 1950 
and 1955. 

These non-callable short term 
bonds consist of a large number of 
small issues which are well secured by 
prior liens on major parts of the com- 
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pany’s most important mileage. If 
they could be eliminated in some way 
the company would be in a position to 
offer a mortgage on most of its main 
line which would be acceptable to al- 
most any large institutional bond buy- 
er or group of bond buyers on a yield 
basis satisfactory to the management. 

The Illinois Central officials are 
now attempting to work out a plan 
which will attain these desired ends. 
They have already asked for tenders 
on fourteen separate bond issues ma- 
turing in 1950, 1951 and 1952, aggre- 
gating about $54 million. The re- 
sponse was not as good as hoped for, 
but $15.5 million were tendered and 
are being retired immediately. Next, 


the company proposes to redeem $55 . 


million of its refunding 4s and 5s on 
May 1, 1946. 

Finally, it proposes to put a $180 
million open-end refunding mortgage 
on its property, under which it can 
refund whatever short term issues it 
is able to buy in, either by call or 
otherwise. Since it is necessary for 
the stockholders to authorize the 
mortgage a stockholder’s meeting has 
been called for January 16. 

Also, Illinois Central has obtained 
the consent of the ICC to consolidate 
its subsidiary lines into one system, 
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Industrial Activity Suggests Heavy Traffic 


and, presumably, the bonds of these 
lines will be refunded when the op- 
portunity is offered to do so on a fav- 
orable basis. 

All in all, it would appear that al- 
though there are still some $39 mil- 
lion of non-callable bonds on which 
tenders were not made, and also a 
smaller number of non-callable bonds 
of subsidiaries which are still out- 
standing, the way has been paved for 
the eventual retirement of these is- 
ses without there being any doubt 
as to the company’s ability to do so. 


Dividend Prospects 


Just where the point will be 
reached in these proceedings where 
the management will deem itself will- 
ing to pay dividends is, of course, of 
very considerable importance to long- 
patient stockholders. Two years ago, 
Illinois Central officials stated that 


‘the company would not pay dividends 


until charges were down to $10 mil- 
lion annually, and, by implication, 
suggested that they would pay divi- 
dends when charges reached that fig- 
ure. Presumably, interest charges 
were meant, since they were stated to 
be approximately $12 million, which 
was then the case. Total fixed 
charges run about $1 milkon higher, 
as they include rents for leased roads. 

Although no recent official figure. 
are available, interest charges are 
probably now down fairly close to 
$10.7 million, including the $450,000 
reduction resulting from _ recently 
tendered bonds. Since bond retire- 
ments have been heavy toward the 
end of each recent year, interest 
charges at the year-end have run con- 
siderably lower than for the year as a 
whole. 

Given another three. months, five 
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at the most, and the success of the re- 
funding plan ought to be assured be- 
yond any possible doubt. Further- 
more, any refundings are likely to be 
at reduced rates of interest and so 
will tend to reduce charges to or be- 
low the $10 million figure. Why 
there is any valid reason for postpon- 
ing dividends beyond the assured suc- 
cess of the refunding plan is difficult 
to see. 

Illinois Central’s year-end state- 
ment should show $60 million to $65 
million in net cash assets, not allow- 
ing for bond retirements. Earnings 





for the past four years have averaged 
better than $100 per share of pre- 
ferred (which is entitled to a $6 non- 
cumulative dividend) and better than 
$10 per share of common, and this 
is after very heavy excess profits 
taxes which have not been in effect 
since the first of the year. Of course, 
pre-tax earnings will be lower in 
1946, but net earnings should be sat- 
isfactory. Incidentally, it is expected 
that the company will show its final 
amortization adjustment for war 
emergency facilities made in Decem- 
ber. 






t 1s worth noting that initial divi- 
dends on Southern Pacific and South- 
ern Railway came as a surprise, and 
that the Southern Railway manage- 
ment had been especially reluctant to 
pay a dividend. Also, that dividends 
on both common and preferred of the 
latter were initiated only two months 
apart. Of course, the Illinois Central 
management may surprise the stock- 
holders with a dividend at any time, 
but it does seem there would be little 
excuse for postponing payments be- 
yond the assured success of the re- 
cently announced refunding plan. 


Sound Issues With Generous Yields 


Allied Mills and Cream of Wheat return 5.7% and 
5.0%, respectively, with good earnings prospects 


ndustrial classifications are some- 

times necessarily broad. Allied 
Mills, Inc., and The Cream of Wheat 
Corporation are neighbors in the 
cereal processing group but along 
with points of similarity in raw mate- 
rials and processes are points of 
marked difference in the final prod- 
ucts and markets in which they spe- 
cialize. 


Allied Leads 


Allied Mills has two more or less 
complementary divisions and is said 
to lead in both fields. The original 
activity is the production of a wide 
range of livestock and poultry feeds 
from various grains. Distribution is 
partly through dealers in 34 states 
from the Missouri River to the Atlan- 
tic Seaboard, partly through a chain 
of about 75 of the company’s own re- 
tail stores. The other division proc- 
esses soybeans, not only into feeds, 
but into oils for paint and linoleum 
manufacturers, edible oils and flour 
for bakeries, confectioners and other 
food manufacturers. 

Cream of Wheat is an outstanding 
example of successful development of 
a single product, the breakfast cereal 
from which it takes its name. This 
is made of wheat and is marketed 
through most retail grocers in the 
United States and Canada, and others 
in many foreign countries. 

The relative stability of demand for 
breakfast cereals is, of course, reflect- 
ed in Cream of Wheat’s remarkably 
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consistent pre-tax earnings. The 
tabulation shows the results at the 
extreme points of the economic cycles, 
yet the range is only between a record 
of $3.82 per share earned in each of 
the past two years and $2.36 per 
share at the 1939 low. Narrowing 
profit margins resulting from rising 
costs not recovered in selling prices 
(including low margins on govern- 
ment business during the war) and 
rising taxes especially, prevented com- 
mensurate increases in net earnings 
for the past two years. 

By reason of the more cyclical na- 
ture of its business, Allied Mills’ 
record shows more marked variations, 
but it at least operated profitably 
throughout the depression period. 
Pre-tax earnings were as high as 
$9.54 per share in the fiscal year end- 
ed June 30, 1943, when reported net 


Per Share Earnings Comparisons 





.— Allied Mills —Cream of Wheat— 
Pre- Report- Pre- Report- 

Years tax ed Years tax ed 
ended Earn- Earn- ended Earn- Earn- 
June 30 ings’ ings Dec. 31 ings ings 
1930. .$0.39 $0.34 1929. .$3.54 $3.13 
1931.. 0.05 0.02 1933.. 2.48 2.15 

1936.. 3.61 2.86 

1936. .42.82 2.34 
1938.. 0.83 0.64 1937..42.56 2.00 
1939.. 1.71 1.38 1938. .42.73 2.08 
1940.. 2.14 1.72 1939. .42.36 1.80 
1941.. 2.91 1.97 1940.. 2.62 1.88 
1942.. 5.88 2.44 1941.. 2.82 1.76 
1943.. 9.54 2.53 1942.. 3.47 1.54 
1944. .*6.16 *1.93 1943.. 3.82 1.72 
1945.. 3.91 1.51 1944.. 3.82 1.67 





*Excluding non-operating profit of $21.09 per 
share before taxes, $15.02 after taxes. Before 
miscellaneous deductions, not segregated. 


equalled $2.53 per share—which was 
the best since the 1935-36 recovery 
peak. During the 1943-44 fiscal year, 
Allied sold its investment in the im- 
portant Century Distilling Company 
to National Distillers Products Cor- 
poration, realizing therefrom and 
otherwise a pre-tax profit of $16.9 
million and a net profit of over $12 
million. Incidentally, this profit nev- 
er has been distributed to sharehold- 
ers. but at least a substantial portion 
will go toward financing contemplat- 
ed capital expenditures in both oper- 
ating divisions. 


Earnings vs. Trade 


Aside from generally favorable 
trade prospects for both companies, 
peacetime earnings should be mate- 
rially bolstered by tax reductions. 
The extent to which they might be 
affected is indicated by the facts that 
Allied’s $1.51 per share in the 1944- 
45 fiscal year would have been nearer 
$3.36 per share on the basis of next 
year’s 38 per cent income tax rate, 
while Cream of Wheat’s $1.67 in 1944 
would have approximated $3.40 per 
share. 

As between Allied Mills and 
Cream of Wheat, despite the one- 
product nature of its business, the lat- 
ter enjoys the higher investment rat- 
ing by reason of its greater stability, 
and hence offers the lower yield. 
Priced at 32, and paying quarterly 
dividends at a $1.60 annual rate, this 
issue returns 5.0 per cent. Allied 
yields a considerably more liberal re- 
turn of 5.7 per cent from semi-annual 
dividends at a $2 yearly rate, at a 
price of 35. Reported net did not 

(Please turn to page 24). 
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i Smaller Profits 
For Meat Packers 


Earnings results of leaders in the 
field for the year ended in October 
fell below preceding years. Here 
are the reasons—and 1946 outlook 


|B gem. meat production for the 
period, as a whole, and lower 
average selling prices, again restrict- 
ed packers’ profits in the fiscal year 
ended about October 31, though the 
end of the year found the situation 
improving, both as to prospective sup- 
plies and profit margins. 

Meat production moved steadily 
downward through the fiscal period 
until well into the early fall when 
there began to be felt the effect of 
subsidy revisions and the amendment 
to the Stabilization Act which pro- 
vided a reasonable profit margin on 
each species of animal processed by 
the packers. By September, the run 
of cattle to market began to tax the 
slaughtering capacity, and marketing 
of other meat animals also was on the 
increase. 


Late Improvement 


The improvement in the situation, 
however, came too late in the fiscal 
year to find much reflection in the 
year’s financial statements. As the 
packers issue no interim earnings re- 
ports an exact measure of the extent 
to which individual companies stand 
to benefit can only be approximated 
from continuing analysis of the sup- 
ply. situation, and of various govern- 
ment and trade data covering dis- 
tribution, consumption, prices, operat- 
ing conditions, and so on. 

In the preceding fiscal year meat 
production reached an all-time high, 
but narrowing margins and increased 
costs cut into net earnings with the 
result that 1944 profits of the leading 
packers, on a per share basis, fell be- 
low 1943. In the year recently end- 
ed, however, meat production dipped 
sharply downward and in the first 
half fell 12 per cent below the cor- 
responding period of the prior year. 

As the Department of Agriculture 
admitted in July, price policies of the 
Government were “partly” responsi- 


JANUARY 9, 1946 


Finfoto 


ble for the meat shortage that had de- 
veloped. The trade generally would 
have changed the word from “partly” 
to “mainly,” though much of that wat- 
er is now over the dam. In extenua- 
tion of some of those policies it was 
officially offered that they stemmed 
from the belief in October, 1944, that 
war requirements in 1945 would be 
smaller than in 1944, whereas they 
turned out to be much greater. 

The nation’s pork supply in the 
March-September period of 1945 re- 
flected the 34 per cent drop in the pig 
crop of the preceding fall, and while 
the spring crop was but 9 per cent 
below that of the previous spring, it 
is only now entering into the national 
larder and did not figure importantly 
in fiscal year production. 

This betterment and the record run 
of cattle which set in in September, as 
well as increased supplies of other 
animals, brought civilian rationing to 
an end, contributing further to the 
pace of the industry’s progress 
toward normal peacetime operation. 
Meat rationing was halted November 
24, and the effects of its ending are 
not to be considered in connection 
with the latest fiscal year operations. 

To the civilian observer the im- 
provement in the meat situation may 
well appear much greater than the ac- 
tual betterment, for rapid demobiliza- 
tion of the armed forces has diverted 
millions of pounds of meat to civil- 
ian channels. Nevertheless the im- 
provement is substantial. One indi- 
cation is the current rate of slaughter- 
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ing which approximates 350 million 
pounds a week against an early sum- 
mer rate generally under 250 million 
pounds. From the point of view of 
profits, the improved supply situation 
coupled with the reduced government 
takings on which margins are less at- 
tractive than on consumer sales, is 
highly significant... 

Gains in net income over the cur- 
rent fiscal year (provided a protracted 
strike does not intervene) are also in- 
dicated by the fact that the principal 
packers have been well up in the cate- 
gory of excess profits tax payers, and 
will receive a substantial measure of 
relief from the elimination of that im- 
post as well as from the generally 
lower tax rates now in effect. 


Dividend Payers 


Of the five principal packers, whose 
issues are traded on the New York 
Stock Exchange, Armour and Wilson 
are still out of the dividend section. 
Cudahy, which in 1944 declared its 
first dividend since 1937, continued 
payments during 1945, while Morrell 
and Swift maintained their 1944 rates. 
Despite the recessions in net earn- 
ings, dividends were comfortably 
earned by each of the three. 

In view of the earnings uptrend in 
prospect for this year, Wilson, which 
has paid nothing since 1921, would 
appear in line for rejoining the divi- 
dend-paying group. Arrears on its 
preferred stock were cleared more 
than a year ago. Armour, while the 

(Please turn to page 29) 


The Leading Packers’ Issues Compared 





*Earnings———— —Dividends— Recent 

1943 1944 1945 1944 1945 Price 
Armour & Company....... $1.97 $1.92 7 None None 13 
Cudahy & Company....... 6.10 5.59 $4.12 $0.30 $1.50 46 
Morrell & Company....... 3.62 5.03 7 a0 42a 53 
Swift & Company.......... 2.94 2.64 2.08 1.90 1.90 39 
Wilson & Company........ 2.74 2.71 1.70 None None 18 





*Years ended about October 31. 






TNot yet reported. 









































Movie Shares Should 





Have High ’46 Earnings 


Box office income may dip somewhat; but industry 


has no reconversion expense, and with EPT ended 


net earnings easily could enter new high ground 


limination of excess profits taxes, 
which have weighed heavily on 
the motion picture industry, promises 
to be an important factor in the ex- 
pansion of net earnings of the leading 
units, particularly the well integrated 
companies, to record levels this year. 
A high level of profits is indicated for 
the next several years, in fact. In the 
final analysis, of course, profitable op- 
eration depends on the ability of man- 
agement to keep costs under control 
and to gauge audience preference, but 
in each of these divisions the principal 
organizations kave established good to 
excellent records. 


Production Costs 


Costs vary widely so far as indi- 
vidual pictures are concerned, with 
salaries and wages accounting for ap- 
proximately 85 per cent of the total 
cost of making a negative. While unit 
costs have been rising steadily, with 
no immediate indication of flattening 
out, the production of fewer feature 
pictures has modified the effect on an- 
nual production costs, and longer 
showings of feature films have in- 
creased rental and box office income 
per picture. 

This policy accentuates the impor- 
tance of accurately appraising audi- 
ence approval, and the related factor 
of theatre manager satisfaction with 
box office receipts—for 85 per cent of 
the motion picture theatres in the 
country are independently operated or 
belong to unaffiliated circuits. Rough- 
ly, they represent 75 per cent of the 
“movies’”’ seating capacity in the na- 
tion. 

Movie attendance since the sur- 
render of Japan has been maintained 
at a high level, and preliminary esti- 
mates of the 1945 audience place it at 
from 6 to 8 per cent above 1944, de- 
spite a poor start in the first half of 
the year. Fears had been general 
that with the end of the war unem- 
ployment would rise sharply and that 
workers kept on the job would have 
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to be content with fewer hours work 
and fewer dollars to spend per week. 
The implication was that movie at- 
tendance would drop considerably 
and earnings of the picture companies 
would suffer accordingly. 

On the contrary, workers released 
from war plants were either absorbed 
by other industries which had been 
suffering from manpower shortages, 
or retired from the labor field. Un- 
employment, aside from strikes, failed 
to materialize to anything like the ex- 
tent that had been predicted—most 
insistently in Washington bureau- 
cratic circles arguing for continuance 
of government clamps on business. 

Returning soldiers, long starved for 
amusement, and transient visitors 
held attendance in urban centers at 
top levels, while in the smaller com- 
munities the removal of gasoline re- 
strictions added stimulation to attend- 
ance at the movies. Because the im- 
provement in patronage came late in 
the year, it will not be fully reflected 
in fiscal year reports, nor is it par- 
ticularly apparent in such quarterly 
reports as have been issued thus far, 
none of which as yet carry beyond 
September 30 last. 

It is from the elimination of EPT, 
however, that the principal movie 
companies stand to benefit most dur- 
ing the present year. As the tabula- 
tion shows, total Federal taxes paid in 
1944 calendar year or 1943-44 fiscal 


years by the. seven leaders of the in- 
dustry ranged from the equivalent of 
$1.93 per share to $13.24 per share, 
Radio-Keith-Orpheum and Twenti- 
eth Century-Fox being at the opposite 
ends of the tax range. 

The latter, for example, paid out 
$25.1 million in Federal taxes in 
1944; of this, $19.8 million was for 
EPT. After paying preferred divi- 
dends it had net earnings of $10.7 
million applicable to the common 
stock, of which common stockholders 
received in dividends less than $3.5 
million. Had EPT been eliminated 
for that year, and net earnings cor- 
respondingly increased, Twentieth 
Century-Fox would have reported 
$17.22 per share earned on the com- 
mon stock instead of $6.04, and pre- 
sumably the common stock would 
have fared much better than the $2 
per share they actually received. 


Interesting Example 


Paramount Pictures affords an- 
other and equally interesting illustra- 
tion of the potential effect of EPT 
elimination. Paramount paid out 
$29.9 million in Federal taxes in 
1944, of which $20.4 million repre- 
sented excess profits tax payments. 
It had available for the common stock 
$14.7 million, of which the stockhold- 
ers received $6.7 million in dividends. 
Elimination of EPT in 1944 would 
have enabled Paramount to report 
$9.37 per share earned on its stock 
instead of the $3.93 actually reported, 
and it may be assumed here, also, that 
in that event stockholders would have 
received more than the $1.80 per 
share paid them in that year. 

In neither of these illustrations has 
any weight been given to the further 
benefit to be derived this year from 
the lower (38 per cent) income tax 
basis. Had the 1946 rates been in ef- 


(Please turn to page zy) 


How the Principal Picture Stocks Line Up 














———_—_———_ Earnings *Taxes  Divi- 

Annual Interim—— Paid dends Recent 

, 1943 | 1944 1944 1945 PerShare 1945 Price 
Columbia Pictures..... a$4.36 a$4.89 wee. a$4.43 $2.14 c$0.50 26 
Pk ae e2.74 2.90 £2.08 £1.84 2.56 1.41% 34 
Paramount Pictures ... 3.85 3.93 hj2.58 hj2.92 7.96 2.00 55 
Radio-Keith-Orpheum . 2.16 1.57 h1.08 h1.19 1.93 None 16 
Twentieth Century-Fox 5.37 6.04 h4.67 = h3.31 13.24 Zn. » & 
Universal Pictures .... k6.57  k5.15 m3.67 m3.74 10.14 2.00 4s 
Warner Brothers ..... e2.12  e1.88 £1.36 = £1.77 3.55 pNone 33 





*In period covered by latest annual report; Federal income and EPT. a—Year ended June 30. 


b—Three months ended September 30. 
f—Nine months ended May 31. 
September 30. 
October 31. 
2, 1946. 


M—39 weeks ended July 28. 


c—Pus stock dividends, 5244%. e—Year ended August 31. 
g—Adjusted to present capitalization. 
j—Before undistributed earnings: 75 cents in 1944, 77 cents in 1945. 
p—lInitial dividend, 50 cents per share, paid January 


h—Nine months ended 


k—Year ended 
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Ahead For 


Columbia G. & E. 


Company has further steps to take, 
before completing its integration and 
capital revision plan. Tax law change 
will help earnings to important degree 


olumbia Gas & Electric Corpora- 
C tion made great strides during 
1945 toward compliance with the 
“death sentence” of the Public Utility 
Holding Company Act. In August it 
borrowed $22 million from six banks 
for two years at 1% per cent which, 
together with Treasury cash, it ap- 
plied to redemption on October 1 of 
$32 million of its 5 per cent deben- 
tures. As a result it is now saving 
approximately $1,220,000 a year in 


‘fixed charges. 


Bonds Refinanced 


In addition both Cincinnati Gas & 
Electric Company and Dayton Power 
& Light Company, which do all the 
electric utility business of the Col- 
umbia System, have been refinanced. 
In October the Cincinnati Company 
sold $45% million of 234 per cent 
bonds with the proceeds of which it 
retired $39.8 million of higher-rate 
debt, and simultaneously it offered 
270,000 shafes of 4 per cent preferred 
to holders of its 5 per cent stock on 
a straight exchange basis. Since all 
of the new preferred was accepted 
by existing holders, the balance of 
130,000 shares of the old preferred, 
for which no new stock was available 
in exchange, was called at 107% on 
January 1. As a part of this transac- 
tion the Cincinnati Company acquired 
from Columbia Gas & Electric three 
of its subsidiaries which operated in 
the Cincinnati area. 

Also, in October, Dayton Power & 
Light sold $28.8 million of 234 per 
cent bonds and used the proceeds to 
redeem an aggregate of $24.6 million 
of higher-rate debt on December 1. 
As a result of these refunding opera- 
tions Columbia Gas & Electric now 
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Further Changes 


Generators Ready 
to Increase Output 


owns only the common stocks of 
these combined electric and gas sub- 
sidiaries. 

The need of these financings re- 
sulted from a ruling by the SEC that 
Columbia could not continue owner- 
ship of subsidiaries rendering both 
electric and gas service in the same 
area. And since Columbia is pre- 
dominantly as gas utility, and the 
electric and gas services in the Cin- 
cinnati and Dayton districts were so 
interwoven they could not be sep- 
arated, it has decided to dispose of 
both these holdings. 

As yet, however, neither the meth- 
od nor the time of the sale of these 
common stocks has been fixed. Some 
months back,-Columbia announced its 
intention of selling these shares for 
cash but without determining whether 
they would be offered to its own 
stockholders or sold at competitive 
bidding to underwriting syndicates. 
Nor has any definite date been set for 
their sale. Much depends on the speed 
with which other phases of the entire 
capital revision plan can be effected 
and the necessary approvals of Fed- 
eral and State regulatory bodies 
secured. Nevertheless, it would not be 
surprising if both these equities dis- 
appeared from Columbia’s portfolio in 
a matter of months. 

At first glance it might be con- 
cluded that the divorcement of the 
profitable Cincinnati and Dayton sub- 
sidiaries would adversely affect Col- 
umbia’s common stockholders. Dur- 
ing 1944 Cincinnati Gas & Electric, 
along with the three subsidiaries it is 
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acquiring from Columbia, contributed 
some 28 per cent of holding company 
gross revenues and about 17 per cent 
of the surplus of earnings available to 
Columbia’s common stock, while sim- 
ilar proportions for Dayton Power & 
Light ran about 15 per cent and 8 
per cent, respectively. 

There are, however, advantages to 
their elimination from the Columbia 
picture that promise more than to 
offset these losses of revenues and 
earnings. All of these subsidiaries 
were acquired and developed during 
years of high money rates, not only 
for their equity stocks but for pre- 
ferreds and bonds as well. But dur- 
ing the past decade the rate of return 
on invested capital has been steadily 
declining. And because of their dem- 
onstrated stability of earning power, 
the common shares of conservatively 
financed operating gas and electric 
utilities can now be sold at very ad- 
vantageous prices. 


Natural Gas 


More than that, it has been only 
during the past 15 years that the 
stability of natural gas utility earnings 
has been recognized. Where investors 
used to regard not only their stocks 
but their bonds as wild gambles, their 
funded debts are now held worthy 
of investment rating. Where Colum- 
bia found it necessary in the past to 
borrow on its own credit and advance 
funds to its natural gas subsidiaries, 
most of them could today borrow at 
attractive rates on their own credit. 

(Please turn to page 27) 
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individual Stock Factographs for further vital 
information and statistical data on these items. 
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“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JANUARY 2, 1946 


American Sumatra Tobacco B 

Principal attractions at 48 are 
stock’s 4.7% yield and potentialities 
in tax reductions. (Regular quar- 
terly dividends at $1 annual rate plus 
extras of 50 cents in Dec., totalled 
$2.25 in 1945.) Record sales of $4.8 
million in the fiscal year ended July 
31 represented a 30.1 per cent gain 
over 1943-44’s $3.7 million, and 8 per 
cent over the former peak of $4.5 mil- 
lion in 1942-43, Earnings of but $3.37 
vs. $3.06 and $3.16’ per share, re- 
flected sharply increased taxes—the 
1944-45 results would have been 
around $7.44 per share on the 1946 
tax basis. Company’s shade-grown 
tobacco lands in Connecticut, Massa- 
chusetts, Georgia and Florida repre- 
sent a fifth of the nation’s cigar wrap- 
per acreage. 


Bigelow-Sanford B 

Price of 70 appears liberal on war- 
restricted earnings but stock is defi- 
nitely a peace beneficiary. (Qu. divs. 
at $2 an. rate.) This leading rug and 
carpet maker is normally subject to 
cyclical influences but after a deficit 
in the recession year 1938, its net re- 
covered to more than $6 per share in 
each of the three prewar years 1939- 
41. War production held volume up 
but yielded poor profits and earnings 
declined to $2.48 in 1943 before re- 
covering to $2.81 per share last year. 
The nine months through September 
returned $1.55 vs. $1.90 a year before, 
most of the decline occurring in the 
reconversion third quarter. Of $76.98 
September 30 book value, $50.65 per 
share represented equity in net work- 
ing capital alone. 


Eureka Vacuum Cleaner C 

Outlook is good, but stock carries 
increased risks at 18. (Paid 12% 
cents each in Jan., Apr., July, Sept. 
& Dec., 1944.) Company and its new 
subsidiary, Williams Oil-O-Matic (oil 
burners, commercial refrigeration and 
air conditioning, acquired May, 
1945), both have unimpressive peace- 
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time records but aside from merger 
advantages, should fare much better 
after than before the war. Stock was 
increased from 240,919 to 363,419 
shares in payment for Williams, and 
on average stock outstanding net for 
the fiscal year through July equalled 
$1.43 vs. $1.21 per share in 1943-44. 
Company has brought out a new cord- 
less electric iron (operating from a 
thermostatically controlled safety 
base) that has money-making poten- 
tialities. 


Kalamazoo Stove B 

Price of 31 liberally reflects current 
earnings, but trade outlook is strong. 
(Reg. qu. divs. at 80-cent an. rate 
plus 20-cent Nov. extra totalled $1 in 
1945.) Nine months’ earnings 
equalled $1.41 vs. $1.33 per share a 
year before but the closing quarter 
may compare unfavorably with 68 
cents in the 1944 period due to recon- 
version expenses and new equipment 
installations. Company is then ex- 
pected to benefit materially from large 
accumulated demand and new con- 
struction needs for its products, im- 
proved efficiency and eventually bet- 
ter prices. Cash and equivalent alone 
are more than triple $2 million total 
current liabilities, and neither’ bonds 
nor preferred stocks precede 300,000 


equity shares. 


Lorillard, P. B 

Stock sells at 29 on potential divi- 
dend-paying ability. (Qu. divs. at $1 
an. rate.) Partly reflecting a strength- 
ening of the trade position of its Old 
Gold cigarettes, net sales climbed 
$49.9 million (two-thirds) in the six 
years 1938-44, yet earnings declined 
irregularly from $1.78 to $1.30 per 
share as a result of an increase in in- 
come taxes from 50 cents to $2.81 per 
share. Demonstrating the possibili- 
ties in the 1946 tax reductions, the 
1944 net would have equalled $2.42 
per share on a 38 per cent tax basis. 
Company would benefit materially 
from higher prices. It also produces 





little cigars (in which it is industry 
leader), tobaccos and higher-priced 
cigarettes. 


Martin-Parry Cc 

Speculative at 20, stock anticipates 
improvement in peacetime business 
and earnings. (Qu. divs. at 60-cent 
an. rate.) In the fiscal year ended 
August 31, sales increased 26.3 per 
cent to a record of $10.3 million, but 
unsegregated costs and expenses 
climbed 37.1 per cent. Hence, pre- 
tax net retreated to $2.14 from $3.05 
per share and reported net to 82 cents 
from $1.68 per share. Present trade 
outlooks are good for company’s 
drawn metal automotive parts and 
windows, patented Metwal metal par- 
titions and _ subsidiaries’ products. 


Latter include Rexair vacuum clean- | 


ers and air conditioners, which al- 
ready have recovered prewar produc- 
tion with output scheduled to be 
doubled. 


Northern Pacific C+ 

Appears still behind its group at 35. 
(To pay $1 in Feb., 1946, as in 1943- 
44-45.) It had been expected that di- 
rectors would increase the dividend 
payable next February. Disappoint- 
ment is understandable, but the policy 
carries longer range benefits and it is 
not at all unlikely that an additional 
payment will be made this year. Ten 
months’ earnings in 1944 jumped to 
$5.86 from $3.48 per share, heavy tax 
savings will be seen this year and re- 
funding of 6s at 4% per cent will save 
$1.10 per share per annum in fixed 
charges. November net railway op- 
erating income showed a small gain, 
but year-end adjustments may hold 


down December comparisons. (Also 
FW, Sept. 26.) 
Northwest Airlines C+ 


Price of 54 appears generous ap- 
praisal of unusual growth potentiali- 
ties. (Pays single 50-cent Sept. divs.) 
With a main route already extending 
from Chicago to Seattle and Portland, 
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company was granted a New York 
entry in 1944, thereby becoming the 
fourth transcontinental system. Ap- 
plication also has been made for routes 
to Alaska, Tokyo (approved by CAB 
examiner), Shanghai, Hong Kong 
and Manila. In its fiscal year ended 
June 30, company boosted revenues 
to $10.8 million from $6.9 million in 
1943-44 and held net at $1.35 per 
share on 539,070 shares as against 
$1.46 on 356,380 shares in 1943-44. 
The September quarter returned 
$1.04 vs. 72 cents per share a year 
before. 


Philco Corp. B 

Not a statistical bargain at 44, but 
still has growth potentialities. (Reg. 
qu. divs. at 80-cent an. rate plus 20- 
cent Dec. year-end.) Drop in nine 
months’ net (mostly in September 
quarter) to $1.35 from $2.11 per 
share a year before reflected war con- 
tract cancellations and reconversion. 
Civilian production is showing en- 
couraging increases and, preparing to 
turn out 4 million radios in 1946, 
company is engaged upon a $7 million 
reconversion and tooling program. 
Bookings for the first half of this year 
reached $110 million last November 
—about 43 per cent greater than sales 
in the entire prewar record year 1941. 
Adjusted to the 1946 tax basis, earn- 
ings for the whole of 1944 would have 
approached $7 instead of the reported 
$2.87 per share. (Also FW, July 25.) 


Rockwell Manufacturing © 

Price of 14 over-the-counter, re- 
flects growth possibilities. (Reg. qu. 
divs. at 25-cent an. rate.) Formerly 
Pittsburgh Equitable Meter, company 
recently adopted its present name and 
split its equity shares 4-for-1. Al- 
ready second largest in both gas and 
water meters and important in valves, 
it has added home and ‘industrial 
wood and metal working machine 
tools and other products through five 
acquisitions during 1944. On the 
split stock, earnings in the fiscal year 
ended November 30 should approxi- 
mate 75 cents vs. 64 cents per share 
in 1943-44, but backlogs and pros- 
pects suggest consolidated volume 





*Over-the-counter stocks not rated. 
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may double this year, and company 
will benefit importantly from tax cuts. 


Schenley Distillers B 

Sharp advance to 118 reflects rap- 
idly mounting earnings. (Stk. splits 
of 3-for-2 in 1944 and 4-for-3 in 
1945; qu. divs. now at $2 an. rate.) 
Following an excellent report for the 
fiscal year ended August 31 (record 
sales $562 million vs. $387 million in 
1943-44 and net of $9.19 vs. an ad- 
justed $5.75 per share), company 
brought out a striking November 
quarter statement. For these three 


months, earnings more than doubled .- 


to $5.25 from an adjusted $2.30 per 
share a year before, and on a 38 per 
cent tax basis, it would have been 
nearer $7.20 vs. $5.62 per share. Re- 
cent acquisitions added to an already 
strong distillery position and ex- 
tended operations into the wine, cor- 
dial, beer and pharmaceutical fields. 
Another stock split iri 1946 would not 
be surprising in light of past policy. 


Shell Union B 
At 32, shares are reasonably priced 
on basis of conservatively stated earn- 
ings. (Semi-an. divs. at $1 an. rate, 
plus 50-cent Dec. extra.) With gross 
income $380 million in the first three 
quarters of 1945 against $365 million 
in 1944, earnings made good compari- 
son at $1.90 vs. $1.67 per share. Un- 
segregated tax and renegotiation re- 
serve was reduced to $1.63 from $2.38 
and there was no postwar adjustment 
reserve whereas there was a 33-cent 
charge in the earlier period, but un- 
segregated depreciation, depletion, 
amortization, etc., was boosted to 
$3.27 from $2.80. Company recently 
purchased more producing wells, ac- 
quired rights on Alberta acreage, 
opened new producing properties and 
started new recycling and isoprene 
plants. . 


Underwood Corp. B 

Price of 73 reflects peacetime earn- 
ings and prospects rather than war- 
restricted profits. (Pays 50 cents 
each in Mar., June & Sept., $1 year- 
end in Dec., totaling $2.50.) Al- 
though war work lifted sales, limited 
profit margins and mounting taxes 





nevertheless reduced net from $5.09 
per share in 1941 (peak was $6.70 
back in 1937, when stock price 
crossed 100), to $3.07 per share last 
year. Subsequent nine-month oper- 
ating income was down to $2 million 
from $5.4 million a year before, but 
taxes dropped to $194,658 from $3.6 
million and held net at $2.08 vs. $2.09 
per share. Heavy demand for office 
equipment plus restoration of nor- 
mally important foreign markets 
augur high volume at better profit 
margins. 


Union Carbide & Carbon . A 

Sells at 100, reflecting investment 
quality plus growth possibilities. (Qu. 
divs. at $3 an. rate.) Few companies 
are strongly entrenched in as many 
diversified activities as is Union Car- 
bide, whose various divisions produce 
(1) alloys and metals, (2) industrial 
gases and carbide, (3) electrodes, 
carbons and batteries, (4) chemicals 
and (5) plastics. An active research 
department has many new items of 
promise, notably a Nylon-type fibre 
and a synthetic lubricant for easily 
starting motors in cold weather. In 
the first three quarters of 1945, earn- 
ings stood at $9.83 vs. $10.61 per 
share before taxes, $3.12 vs. $2.96 
after taxes; important benefits from 
tax reductions are obvious. 


Vick Chemical A 

Remarkable stability plus growth 
possibilities would justify increased 
or extra dividends; recent price 66. 
(Reg. qu. divs. at $2 an. rate.) To es- 
tablished Vick’s Vaporub, Va-tro-nol, 
Voratone and Cough Drops, diversi- 
fication has added other pharmaceu- 
ticals, vitamins, perfumes, toiletries 
and chemicals, mostly through acqui- 
sitions. In 12% years since segrega- 
tion from Drug, Inc., company has 
averaged earnings of $3.68 per share, 
ranging between $4.23 and $3.21. 
Sales much more than tripled in the 
past five years without any gain in 
per-share net, but as against $4.03 
reported for the fiscal year ended 
June, 1945, earnings on a 38 per cent 
tax basis would have been around 
$5.55 per share. 





ALREADY After heated debates 
THOUGHT _ both houses of the Brit- 
SHYLOCKS ish Parliament voted 


approval of the pro- 
posed $4 billion loan for postwar 
trade rehabilitation. Now John Bull 
anxiously awaits the approval of our 
Congress, where the loan is not going 
to have easy sledding considering the 
English criticism that this proposal 
has aroused. The British appear to 
feel we have driven a hard bargain, 
and if they have not said it in words 
it is already hinted that we are Shy- 
locks taking advantage of a distressed 
borrower. Such bad feelings even if 
kept under the surface are not con- 
ducive to friendly relations. 

Now that the war is over and the 
aid of our arms no longer is needed, 
Great Britain harbors the notion that 
if she had not held the line before we 
got into the conflict we would have 
suffered defeat. How about Russia? 
Her contribution to the victory also 
was of the greatest importance. In 
fact, the war was won jointly by the 
three Allies, Great Britain, Russia 
and ourselves. 

We might recall to the present 
3ritish Government that Mr. Church- 
ill said, when he was pleading with 
Roosevelt for our destroyers and 
lend-lease assistance, “give us the 
tools and we will finish the job.” It 
is convenient for some to have a for- 
getful memory, and this is what Great 
Britain now displays. 

Even at this early stage we should 
reconcile ourselves to being called 
Shylocks, for that appellation even- 
tually will be given us. If we are 
realistic we will pay no attention to 
it, for our first duty is to our own 
people. Unless they are properly 
protected, they will have to foot the 
entire bill, much as they did after 
World War I. 
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CONTROL if Walter Winchell did 
OF THE nothing more than dem- 
RADIO onstrate the influence 


of radio on the public 
mind in fields where it can do equally 


_as much harm as good, he has ren- 


dered a public service. ; 

In a recent broadcast he hinted that 
insiders expected a bad market crash 
and advised “suckers” to get out. 
The following day prices had the 
most severe decline they had experi- 
enced in months. 

While it is doubtful if Winchell’s 
warning was wholly responsible for 
the break, it is certain that it caused 
people who take fright easily to sell 
their securities. It had the same effect 
as crying “fire” in a crowded theatre. 

With a-reported 22 million radio 
listeners, whatever Winchell says is 
trustingly believed in by a part of his 
audience. To a similar degree is this 
faith extended to other radio commen- 
tators, though they may not be as 
spectacular as Winchell is in his 
methods. 

Our Securities & Exchange Com- 
mission will not permit brokers, cor- 
porate officers or large stockholders 
to spread tips, because of the effect 
it would have on security prices. In- 
dividuals like Winchell should not 
have special exemption. 

The radio is a means of instant 
communication and a most effective 
one, for it creates the tendency to 
formulate hasty action whereas if 
people had time to weigh the informa- 
tion by sound judgment they might 
act more intelligently. 

For that reason if no other, radio 
gossip commentators should not en- 
croach upon the field of investments 
or financial markets because of the 


danger of passing on to listeners ir- - 


responsible statements which could 
prove financially disastrous to them. 



























































The radio should be controlled in this 
respect to the same extent the SEC 
supervises the security market. 

Winchell has demonstrated that 
need. 


CHICKENS One of the greatest 
COME HOME follies New York 
TO ROOST City ever committed 


was the acquisition 
at a fancy price of her subway sys- 
tem in order to maintain the five-cent 
fare. This was during the early per- 
iod of Fiorello La Guardia’s admin- 
istration. To keep the record straight, 
he did not originate the purchase, but 
inherited the plan from his predeces- 
sors and like them he found the five- 
cent fare a vote getter. 

Now that the chickens have come 
home to roost, the folly of this pur- 
chase unfolds itself before their eyes. 
For the community has had to dig 
into its pocket to meet the operating 
deficit, which has risen above $50 
million. 

But that is not the worst. The prop- 
erties have been allowed to deteriorate 
to a point where more than $100 mil- 
lion will be needed to bring the sys- 
tem back to sound condition, and if 
this is not done soon the lives of those 
who ride it will be endangered. 

Park Commissioner Moses believes 
he has found a remedy, by doubling 
the sales tax, but this would be only 
a palliative at best. 

It is nonsensical for the city to con- 
tinue the five-cent fare when it does 
not even meet operating expenses. 
Why should passengers ride for miles 
on so low a tariff, when several cents 
more would provide a sound remedy? 

It is to be hoped that Mayor 
O’Dwyer will have the courage to 
make correction of this situation an 
early issue, for a remedy must be 
found within the next year or two. 
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A Spooling Machine 





Textron—New Setup 


In Textile Industry 


he interesting thing about Tex- 

tron, Inc., is that the company is 
proceeding according to a plan which 
represents something new and entire- 
ly revolutionary in the textile busi- 
ness. 

For the first time in a large way 
Textron has brought under one man- 
agement roof all of the various func- 
tions from the making of the original 
cloth to the manufacture of finished 
goods of various kinds, and, finally, 
their sale to retail outlets. 


Former Custom 


Custom in the textile business has 
previously called for one manufactur- 
er to make the cloth, for this manufac- 
turer to sell it to other manufacturers 
who make up the garments, the sale 
of the cloth often being made through 
“factors” who in turn must have their 
commissions for making the sales; 
and, lastly, for the garment or goods 
manufacturers to make and sell their 
goods to the retailers. Now three or 
more functions are brought together 
in a manner which will permit the 
absorption of several manufacturing 
and sales profits by one firm, assum- 
ing that the plan continues to develop 
successfully. 

Textron’s products consist of lin- 
gerie, pajamas, shirts, bedspreads, 
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coats, blouses, robes, curtains, and 
various related articles. They are 
sold to the leading department stores 
and specialty shops exclusively, as 
befits the somewhat better-than-aver- 
age quality of the rayon goods pro- 
duced by this company. - 

The company’s selling plan, which 
is country wide and operated on a 
regional basis, includes both space 
and radio advertising. It has already 
succeeded in making the Textron 
trademark nationally known within a 
very short space of time and in pro- 
ducing sales which, as of December 
1, were running at the annual rate of 
$60 million. 

Paralleling the sales effort has been 
a similar physical development. With 
the old Atlantic Rayon Company as 
a nucleus (name changed to Textron 
a year ago) the management has ac- 
quired a number of mills in the small- 
er New England towns to supplement 
its activities. Also it has acquired 
the Manville-Jenckes Company in 
Rhode Island (converters), the 
Nashua Manufacturing Company 
(maker of blankets, sheets and fab- 
rics), and is reported to be looking 
for about ten small plants in New 
England which may be used for sew- 
ing operations. 

To further its selling activities the 


Combining the functions 
of cloth maker, garment 
manufacturer, and sales 
agent, Textron is develop- 
ing a new and interesting 
approach to the problems 
of the textile business 


company has leased the old Tiffany 
Building at Fifth Avenue and 37th 
Street, New York City, for ten years. 
The building will also house*export- 
ing, converting, and fabric develop- 
ment departments. 

Equalling the rapidity of these 
changes have been the changes in 
finances. Within the short period of 
about a year and a half the company 
has put out a large convertible bond 
issue and retired it, in part through 
cash payments and the remainder 
through calling it and forcing con- 
version into common stock. An issue 
of prior preferred stock has also been 
called, while another issue of $25 par 
five per cent preferred, convertible in- 
to common share for share, has been 
sold. 


Stock Split 


The common stock was split two- 
for-one in September, 1945 and has 
since nearly made up the loss in price 
which it suffered as a result of the 
split. 

Finances are in a state of flux 
and will continue so while the period 
of expansion is in progress. In fact 
the company has indicated its inten- 
tion to make further borrowing when 
it can do so on a satisfactory basis, 
the rate on the called 4%4 per cent 
bonds having been considered too 
high. 

Obviously the shares carry the risk 
of unseasoned issues, but the 200,000 
shares of convertible preferred and 
the 700,000 shares of common out- 
standing (exact amount depending 
upon the number of shares converted 
recently) do not represent a very 
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| large capitalization for a situation 
' with the present business and the 
prospects inherent in this case. 

Under these circumstances earn- 
ings are difficult to compare and still 
more difficult to predict. However, 
we have a rough guide in the earnings 
reported for the first six months of 
1945. These amounted to $1.12 a 
share (for six months) on the old 
common, or 56 cents a share on the 
new common after the split-up. 

But Textron .was subject to very 
high excess profits taxes in 1945. If 
we eliminate these and apply the 
same pre-tax earnings on a 38 per 
cent basis (the new tax rate for 1946) 
we get, not 56 cents a share but, 
roughly, $1.35 a share earned in six 





months, or at the yearly rate of $2.70. 
In other words, here is a situation 
where excess profits tax elimination 
is highly important, and, at the same 
time, sales show every indication of 
increasing. 


Speculative Possibilities 


Demand for textiles has far ex- 
ceeded the supply during the war. 
With exceptionally high purchasing 
power likely to continue for at least 
a number of years, Textron products 
promise at least to hold their own and 
should actually do much better than 
that. 

Although the situation is admitted- 
ly quite speculative, particularly with 
the common stock at current dd- 


Preferreds With Conversion Prospects 


Peacetime conditions bring large cuts in 


gross, but also in taxes. Conversion privileges 


may well prove of value over coming months 


Aen there is a fairly sizeable 
assortment of convertible pre- 
ferred stocks available for investment 
today, the majority of these issues 
suffer from one or the other of two 
drawbacks: either the conversion 
privilege has no present and little 
prospective value, or it has forced 
the preferred stock involved up 
to levels which afford a very small 
dividend return and which in addi- 
tion carry all the risks of substantial 
loss of principal usually associated 
with common stocks. 


Selecting Issues 


Investors desiring representation 
in convertible preferred issues would 
do well to choose those whose con- 
version features show promise of at- 
taining tangible value, but have not 
yet come into operation to push the 
price of the senior equity up to sub- 
stantial premiums. An issue of this 
type is thus still selling on an in- 
vestment basis and offering a corre- 
sponding yield; any decline in the 
stock market as a whole would not 
deal so harshly with a stock in this 
category as with one whose price was 
based largely on the privilege of con- 
verting it into common stock. 

There are presented herewith brief 
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analyses of three preferred issues 
which meet the qualifications outlined 
above. None of these is of high in- 
vestment quality—indeed, few con- 
vertible securities do deserve inclu- 
sion in such a category, for if they 
did it would have been unnecessary to 
create the conversion feature as an 
added selling point. But all give 
promise of continued regular divi- 
dends over the foreseeable future, and 
offer yields in keeping with their 
fundamental position. 

Crucible Steel 5 per cent preferred 
stock was issued in recapitalization in 
1940 in order to wipe out the divi- 
dend arrears of $40.75 a share which 
had accumulated on the old 7 per cent 
preferred during the last depression. 
In point of size, the company is by 
no means a leader in its field; but oc- 
cupies a strongly entrenched position 
in the specialty steel group, being the 
largest producer of high speed and 
tool steels as well as an important fac- 
tor in other alloy steels. This is a 
rather important advantage at present, 
since current prices afford a some- 
what larger margin of profit on such 
items than on plain carbon steels. 

The company has, of course, been 
an important war beneficiary, and 
conversely now faces a period of 





vanced levels of around 22-23, inter- 
esting possibilities appear to exist. 
These possibilities lie in the increas- 
ing demand for the company’s prod- 
ucts and in the profit prospects inher- 
ent in the new type of vertical setup. 
Also in the apparent popularity of the 
company’s products and the accept- 
ance of the trade name “Textron.” 
This would be especially true if we 
are to run into two or three years of 
boom business. 

The common—which paid 50 cents 
in December—is dealt in on the New 
York Curb, but application has been 
made to list it on the New York 
Stock Exchange. The $1.25 pre- 
ferred stock is traded over-the- 
counter. 





much reduced sales volume as com- 
pared with the levels witnessed in the 
past few years. However, sales 
should compare very favorably with 
pre-war totals, and since EPT dur- 
ing the war years were extremely 
heavy, a substantial tax cushion ex- 
ists which will prevent more than a 
small part of declines in gross from 
being carried through to net income. 
Finances, already sound, were further 
strengthened during the war. 


Below Conversion 


The preferred stock, now selling at 
its call price of 110, is convertible into 
two shares of common, currently 
quoted at 46. The latter is thus nine 
points below conversion parity, but 
being a rather volatile issue it could 
easily make up this difference given 
favorable stock market conditions. 

Reynolds Metals was formerly 
thought of as being primarily a pro- 
ducer of metal foil. It is still an im- 
portant factor in this business, but 
has vastly diversified-its activities in 
recent years, mainly through entering 
into the production and fabrication of 
aluminum. In this division, it ranks 
second only to Aluminum Company 
of America. The company owns 
three bauxite mines in Arkansas, and 
in 1943 and 1944 acquired conces- 
sions in Haiti and Jamaica with re- 
serves believed to exceed the total 
known deposits in this country. 

The company has recently leased 

(Please turn to page 24) 
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Spread of strikes to the basic steel industry would have quick reper- 


cussions throughout nearly all business; market could temporarily 


be adversely affected, although longer term trend remains upward 


he stock market started off the New Year under 

the handicap of an array of factors having 
temporarily bearish implications. Actual and threat- 
ened strikes in every section of the country domi- 
nate the front pages of the newspapers. Paradoxi- 
cally, income tax reductions applicable to 1946 are 
doubtless a reason for a significant portion of the 
selling being seen. And during the fore part of 
the week, the market labored under the uncertainty 
of the nature of President Truman’s radio speech. 
A combination of influences of that sort can easily 
have significant effect on the near term price move- 
ment, regardless of the direction of the fundamental 
trend. 


espite the old Wall Street adage, “Never 
D sell on strike news,” in the present situation 
there is cause for some degree of concern in the 
proportions which labor troubles are assuming. 
Particularly serious to the country’s economy 
would be a stoppage of any duration in the steel 
mills, and if the tide of strikes is not halted before 
it reaches that industry the effect on the market 
may well be significant. Up to the present, of 
course, one of the important results of the stoppage 
of manufacture of avidly desired consumers’ goods 
has been a considerable further increase in the 
inflationary background. (One direction in which 
this is being reflected is the sharp increases in 
deposit accounts shown in the year-end bank state- 
ments currently being published.) 


sues on the Christmas trade clearly indicate the 
public mood, and confound those who insisted 
that four to six months after V-J Day would see 
the country in the throes of a serious deflation. 
New York City department stores, for instance, 
experienced a 24 per cent gain (from year-ago 
levels) in Christmas week sales volume, following 
a 22 per cent increase in the preceding week. And 
another indication that the problems of reconver- 
sion are proving much less formidable than had 
been feared is the Census Bureau’s estimate of 
November unemployment. According to that source, 
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those out of work and looking for jobs totaled less 
than 1.6 million—which was well under the figure 
for either of the highly prosperous years 1927 or 
1928. 


|. teats persist to the effect that Washington 
officials charged with the control of credit still 
are considering abolishment of margin purchases 
in the securities markets, as another means of 
“combating inflation.” The fallacy of this sort of 
reasoning has been pointed out several times pre- 
viously. Furthermore, the plain figures themselves 
are clear proof that raising margins will not halt 
a rising stock market. One of the most vigorous 
phases of the current bull market occurred between 
the end of last August and the end of November, 
during which time the industrial average rose over 
17 points. Yet in the meantime, N.Y.S.E. member 
borrowings on collateral other than Government 
securities actually declined: from $596 million to 
$591 million. (The latter figure, incidentally, 
amounted to less than 34 of 1 per cent of the No- 
vem 30 total value of all N.Y.S.E. listed shares.) 
Should an order go out from Washington banning 
any new margin purchases, investors can regard it 
as being of negligible market significance. 


he fact is, many brokerage firms report that, 

far from customers seeking margin accommo- 
dations, their credit balances have been increasing 
sharply during recent months, indicating that cash 
buying power continues large. 


recedent calls for stock prices to tend to rise at 
this time of the year, but because of factors 
currently at work it would not be surprising if 
an opposite direction of movement persisted for a 
few weeks, at least. However, signs pointing to a 
reversal in the longer term upward trend continue 
to be absent, and investors’ policies should be based 
on the expectation that best 1946 prices for many 
good stocks will be materially above their 1945. 
highs. 
Written January 3, 1946; Richard J. Anderson. 
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Dropped from “Selected Issues” 


About six months ago American Water Works 
& Electric $6 preferred stock was put among the 
“profit” recommendations appearing on page 18, 
when the issue was selling for 89. Following an ad- 
vance to 109, it was transferred to the group sug- 
gested for income purposes. More recently, there 
have appeared indications that the company is 
working on a plan for segregating its water and 
electric properties that also would involve recapital- 
ization. Presumbaly, the $6 preferred stock would 
be called. Call price is 110. Because of the prob- 
ability of retirement of the stock, it obviously has 
lost attraction as a new purchase, and it is being 
dropped from the list this week. 


R.R. Rate Changes Off 


Equalization of “class” rail freight rates, sched- 
uled to go into effect January 1, has become snarled 
in the courts and no action is likely for a number 
of months, at least.. Largely at the instigation of 
the State of Georgia, the Interstate Commerce Com- 
mission earlier in the year ordered a 10 per cent 
increase in “Class rates” in the Northeast and a 10 
per cent reduction in all other sections of the coun- 
try except the Far West. Nine northeastern states 
took the matter to Federal Court, and a week or 
so ago obtained a temporary injunction against en- 
forcement of the ICC’s order; thereupon, the ICC 
postponed the effective date. 

Actually, the matter is of considerably less im- 
portance to rail revenues than would appear on the 
face of things. Only a small proportion of the 
country’s total freight tonnage moves under class 
rates. As compared with the total of $9.4 billion 
gross revenues reported by Class 1 roads for 1944, 
it has been estimated that the “equalization” of 
class rates would mean an increase of perhaps $18 
million in gross for the roads in the East, and re- 
duction of $8 million and $16 million a year for 
the Southern and Western roads, respectively. 


Higher Freight Rate Plea? 


Another development. in the field of railway 
freight rates seems currently to be shaping up, with 
one after another prominent rail figure releasing 
public statements pointing .o the need for general 
all-around rate increases. A week ago the head of 
the American Association of Railroads declared 
that the 1945 net earnings of the country’s roads 
were “less satisfactory than in any of the three pre- 
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ceeding years”, and that “It will become increas- 
ingly difficult to continue present railroad rates 
with the present .wage and price levels; it may, in 
fact, well become impossible”. Others in the in- 
dustry have expressed similar sentiments, and ad- 
ditional statements of the kind doubtless will be 
made during the months ahead. 

The railroads’ 1945 results were, of course, 
smaller than those of any of the three previous 
years, but estimated earnings of more than $600 
million nevertheless were the best experienced 
since 1929. It seems safe to say that if the railway 
labor unions were not currently demanding further 
wage increases, the carriers would not be express- 
ing dissatisfaction with the general rate situation. 

In 1942 and again in 1944, wages were raised. 
Shortly following the earlier increase the roads 
were granted emergency freight rate increases as 
partial compensation for the higher wage costs, but 
these were suspended before they became effective. 
And it soon became apparent that prevailing rate 
schedules would yield highly satisfactory earnings 
results. There is ample basis for the opinion that 
despite the two most recent increases having lifted 
wages by about 29 per cent, some further conces- 
sions will be made. This time, it may develop that 
the ICC will be more sympathetic to the roads’ re- 
quest for an offsetting rate adjustment. 


The Silver Price 


The Congressional silver bloc is at it again, and 
Washington observers feel there is a good chance 
that the price of the metal will be raised further. 
Under the Green Act—which expired December 31 
—the Treasury Department has been selling its 
its non-monetary silver for 71 cents an ounce. 
Silver partisans are fighting for an extension of that 
law, but with an increase in price to $1.29 an 
ounce. A compromise somewhere between those 
two figures is looked for. 

The only strictly silver property in the U. S. of 
general investment interest is Sunshine Mining. But 
various copper companies recover important quan- 
tities of the white metal as a by-product. Some 17 


_ per cent of Magma’s 1939 revenues came_from that 


source, for instance, while for Anaconda and Phelps 
Dodge the proportion was around 3 to 4 per cent. 
Silver is much more important to some of the com- 
panies operating properties outside the U.S. Cerro. 
de Pasco in 1939 derived 26 per cent of its reve- 
nues from sales of that metal, while for U. S. 
Smelting the proportion was 35 per cent. For Howe 
Sound it was 10 per cent. 
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Farm Prices at 25-year Highs 


Farm prices, as shown by the U. S. Department 
of Agriculture indices covering both parity and 
prices received by farmers, set 25-year highs in 
December, with parity moving to 176 (1910-14 
average=100) and prices rising to 207 (1909-14= 
100). Farm income in dollars also rose to new 
high levels in the year just ended, the Department 
estimating gross farm income at $24.2 billion, 
which compares with $10.9 billion in 1940, the last 
full prewar year. 


Crops in record-setting volume marked the war 


years and promise to continue over at least the 
next two or three years. Farmers have become 
accustomed to the phenomenon of large crops and 
high prices, and indications are that they will con- 
tinue to enlarge their growing programs, at least 
so long as prices hold close to such attractive levels. 
The production outlook for 1946, Agriculture De- 
partment observers believe, is for some recession in 
prices if not in volume, with crop-expansion ideas 
of growers held in check by manpower shortages 
and slow deliveries of machinery and equipment. 

With the Government committed to a three-year 
price support program, farmer enthusiasm for crop 
expansion is understandable, but despite the antici- 
pated high level of domestic consumer incomes and 
broadening export demand, the situation suggests 
the development of a surplus foodstuffs problem 
with its accompanying political and economic 
headaches. 


Corporate Trends 


American Distilling has sold the principal assets 
of its Ben-Burk affiliate to Beta Corporation for $1.5 
million. 

Pullman’s subsidiary, Pullman-Standard Car, has 
received an order from the New Haven R. R. for 
180 streamlined passenger cars to cost approxi- 
mately $13.5 million. 

Outboard Marine had sales of $27.5 million for 
the fiscal year ended September 30, compared with 
$32.9 million a year before. 

Fedders Manufacturing is changing its name to 
Fedders-Quigan Company. 





Food Fair Stores plans a $3 million expansion 
program of its super-markets in N. Y., Penna., 
N. J., Md., and Del. 

Ralston Purina has completed negotiations for 
the acquisition of Taylor Milling for $6 million. 

Morris & Essex Railroad’s common stock and cer- 
tificates of deposit have been delisted from the New 
York Stock Exchange. 

Gimbel Bros. will split its common stock 3-for-1; 
a dividend of 30 cents will be paid February 15; 
previously paid 25 cents quarterly. 

Consolidated Vultee has obtained an order from 
American Airlines for 100 new-type planes to cost 
approximately $18 million. 

Burlington Mills is acquiring two mills from 
Phenix Mills, makers of cotton yarn and cotton and 
mixed fabrics. 

Hygrade Food Products had sales of $110.9 mil- 
lion for the fiscal year ended November 3, compared 
with $105.9 million a year before. 

Noma Electric has acquired Estate Stove Com- 
pany; makes gas and electric cooking ranges, oil 
gas coal and wood fired stoves. 

Chain Belt’s sales for the fiscal year ended Oc- 
tober 31 were $28.2 million vs. $30.1 million a 
year before. 

Stockholders of American Crystal Sugar will 
vote January 18 on exchanging outstanding 6 per 
cent preferred stock for a new 414 per cent issue. 

Horn & Hardart Baking had sales of $22.4 million 
for the fiscal year ended September 30 vs. $23.2 
million a year before. 

General Public Utilities has applied for listing 
8,330,141 shares of $5 par value common stock on 
the New York Stock Exchange. 

Mercantile Stores’ stockholders have approved a 
10-for-1 split-up. 

Grayson Shops has acquired Robinson’s Women’s 
Apparel, Inc., operator of 17 retail stores in the 
Midwest with 1945 sales volume of approximately 
$5.3 million. 

Radio-Keith-Orpheum has called its 6 per cent 
convertible preferred stock for redemption at $105 
plus accrued dividends; the redemption date is 
February 2, but the conversion privilege will ex- 
pire January 22. 
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This service is supplementary to various other features 
which appear each week in Financia, Wortp. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holdings 
be confined to these securities. The selections are not to 


SELECTED 
ISSUES 


be regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchases of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. 


FOR INCOME Recent Net Call 


Price Yield Price 
Atlantic Coast Line gen. 44s, 64 114 3.50% Not 
Cleve. Union.’ Term. Ist 4%s, ’77 108 4.00 105 
New Orleans Gt. Northern Ist 5s, 


TEE COE cede cadiauestanteen 106 4.67 105 
Northern Pacific ref. & imp. 4%s, 

POT pawiee eles sewn Seaseess 107 4.20 110 
Southern Pacific 4%s, 1969...... 102 4.37 105 
FOR PROFIT Current 
Chic. & N. West. conv. 4%s, 1999 94 4.79 101% 
Illinois Central joint 444s, 1963. . 98 4.59 105 
Missouri-Kansas-Tex. Ist 4s, 1990 100 4.00 Not 
‘New York Central 4%s, 2013.... 97 4.64 110 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger por- 
tion of the stock commitments held by the average investor, 
with only secondary place accorded the “business cycle” 
type of shares. 

Recent —Dividend—_, —Earnings—, 


Price (944 *1945 1944 1945 
Adams-Millis .......... 44 $1.75 $2.00 b$1.93 b$2.13 
American Stores ....... 27 1.00 1.00 b0.58 b0.56 
Borden Company ...... 45 1.70 1.80 bl1.01 b1.39 
Chesapeake & QOhio..... 55 3.50 3.00 c2.74 c2.54 
Consolidated Edison .... 33 160 1.60 c1.36 c1.44 


Electric Storage Battery. 52 2.00 2.00 bl.11 bl.15 
First National Stores.... 55 2.50 2.50 b1.39 b1.40 


Freeport Sulphur ....... 50 2.00 2.12% 2.36 3.21 
Gen’] Amer. Transport... 61 250 “250. e237 .c226 
Reset 45; Th) cenvevcnd 45 160 1.60 2.25 


Louisville & Nash. R.R.. 64 3.50 3.51% ¢5.58 6.55 
MacAndrews & Forbes... 38 155 1.65 1.26 c1.21 
Miey TR T.)  s.00<0.: 49 2.00 160 k249 k2.73 
May Department Stores.. 54 150 165 ¢2.02 e2.26 
Pacific Gas & Electric... 42 200 200 82.37 82.13 
Pennsylvania Railroad... 42 250 250 3.74 e351 
Philadelphia Electric.... 28 1.20 0.90 1.43 1.59 


Pillsbury Mills ......... 34 1.25 145 £2.12 £2.46 
Reynolds Tob. “B”..... 38 150 1.60 + Sawer 
Socony-Vacuum ........ 17 0.75. 0.65 1.28 cl.10 
Spencer Kellogg ....... 44 1.80 1.80 g3.54 g2.49 
Standard Oil of Calif.... 47 200 2.00 2.21 3.52 
ee 43 150 155 b1.32 b1.48 
Underwood Corp. ...... of: 2.50 2.50 2.09 c2.08 
Union Pacific R.R...... 141 6.00 6.00 c11.72 c12.74 
United Biscuit ......... 36 1.00 1.25 c1.73 1.90 
SD, os BURONOD cn ce cavnas 29 120 i120 3 
WEE cbiciiencv sues 39 1.60 160 2.25 2.20 


*Paid or declared in 1945. b—Half year. c—Nine months. e—Fiscal years ended January 31, 1945 and 1944. 
May 31, 1945 and 1944. g—Fiscal years ended September 1, 1944-45 and 1943-44. 


Preferred Stocks 
FOR INCOME 


These are good grade issues and qualify as investments. 


Recent Call 
Price Yield Price 
American Sugar 7% cum........ 148 4.72% Not 


*Am. Water Wks. & El. $6 cum. 109 5.50 110 
Atch., Top. & S. F. 5% non-cum. 117 4.27 Not 
Columbia Gas & El. 6% cum.... 110 5.45 110 
Curtis Publishing $3-4 pr. cum.. 74 5.41 75 
Gillette Safety Razor $5 cum.... 103 4.85 105 
Public Service N. J. 7% cum.... 132 5.30 Not 
Reading 4% Ist (par $50) non- 

IN eke kdkensscdcdccenkabanes 50 4,00 50 


FOR PROFIT 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues. 


Amer. Rolling Mill 44%2% conv.. 97 4.64 105 
Crucible Steel 5% cum. conv.... 110 4.55 110 
Erie R.R. 5% cum...........-. 8 5.88 100 
Southern Rwy. 5% non-cum..... 83 6.02 100 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities are 
such as to warrant their inclusion in diversified investment 
portfolios. 


Recent —Dividend—, —Earnings—, 

Price [944  *1945 (944 1945 
Allied Stores .......... 48 $1.00 $1.30 b$1.43 b$1.89 
Atchison, Topeka & S.F..106 6.00 6.00 cl2.20 c7.62 
Bethlehem Steel ....... 96 6.00 6.00 4.99 6.23 
Briggs Manufacturing ... 48 2.00 2.00 c2.08 cl.66 
Camede Bly occ cccscccs 43 1.00 100 c1.66 cl1.77 
Climax Molybdenum.... 38 2.50 150 2.42 c2.26 
Continental Can ....... 45 100 1.00 12.09 2.43 
Crown Cork & Seal..... 59 1.00 1.25 2.59 c¢2.45 
Eagle-Picher ........... 20 0.60 0.65 b1.15 b0.86 
Firestone Tire ......... 68 2.00 2.00 b2.88 b3.08 
Fruehauf Trailer ....... 35 0.80 0.85 1.40 1.30 
General Electric ....... 47 140 1.55 1.10 c1.26 
Glidden Company ...... 37 0.90 1.20 b1.97 b2.34 
Great Northern Ry. pfd.. 58 2.00 3.00 5.74 6.50 
Kennecott Copper ...... 49 2.50 2.50 b1.99 bl.51 


Mid-Continent Petroleum 33 140 1.75 2.77 3.21 
New York Air Brake.... 59 2.00 2.00 2.87 ¢2.15 
Phelps Dodge .......... 37 1.60 160 b1.30 b1.02 
Thompson Products .... 60 2.00 2.00 7.03 3.39 


Tide Water Asso. Oil... 22 1.00 0.80 1.69 c1.90 


Twentieth Century-Fox... 41 2.00 2.50 4.67 3.31 
ihe pee er ere 81 4.00 4.00 3.49 2.86 


s—12 months to June 30. t—12 months to September 30. +%-—Dropped this week; see page 16. 
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k—Fiscal years ended July 28, 1945 and 1944, 































WASHINGTON, D. C.—The great 
puzzle in Washington, as interested 
agencies report increasing employ- 
ment and the Federal Reserve 
Board’s production index rises (from 
163 for October to 171 for Novem- 
ber), is what so many workers are 
doing and what the plants are pro- 
ducing. The consensus is that both 
producers’ goods and inventories are 
expanding much more rapidly than 
anybody had guessed. Since retail 
sales went to new peaks right through 
to Christmas, the inventory ise, 
evidently, consisted of goods-in-proc- 
ess, not finished articles. 

Year-end balance sheets are expect- 
ed to show such a trend, subject, 
however, to the offsets of war plant 
and war inventories. Civilian Pro- 
duction Agency, for instance, calcu- 
lates producers goods output at the 
rate of $10 billion a year. Because 
companies wrote off their war plant 
during the final quarter, however, 
plant account totals should decline 
even though new investment seems 
well above normal depreciation. 

Commerce Department calculates 
that by the end of October manufac- 
turers’ inventories had gone $300 mil- 
lion above V-J Day. Upward of $500 
million war inventories probably were 
resold to the Government, so that civ- 
lian inventory may have jumped 
$800 billion. Since October, more- 
over, production continued upward. 
While inventories seem to have in- 
creased substantially, payments by 
the Government—contract termina- 
tions and the like—prevented a de- 
cline in company cash. 










































The retail stores, according to 
preliminary reports, got rid of their 
low quality wartime-manufactured 
items during the Christmas rush with 
out any write-downs in value. How 
quickly they will get new goods is 
probably what the proprietors, them- 
selves, wonder. During the war, 
there was a good deal of concern that 
stores would have to take bad lickings 
on ersatz. 
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In the General Motors and other 
cases to come, fact-finding panels are 
expected, directly or indirectly, to 
recommend wage increases which 
would come out of 1946 profits. The 
President, the members of the panels 
and those who advise them all con- 
sider that prospective earnings are 
highly pertinent to wage settlements ; 
cases in which the earnings outlook is 
bad will probably not go before the 
panels. Reports favorable to the 
unions are generally expected. 

While to both unions and panel 
members the issue in these cases is a 
given company’s ability to pay, actual 
argument thus far has been on points- 
of-reference ; they argued about what 
they should discuss. After a morning 
of this, the Motors representative quit 
the conference and the Board chair- 
man turned over masses of statistics, 
supplied by the union, to government 
economists. 

As to the outcome, most guesses 
are that wage rates will be increased 
substantially and that prices will get 
only minor adjustments or none at 
all. 

Even though ceilings are held 
down for the time being, upward 
pressure on prices will be increased. 
As to the effects on companies, gov- 
ernment economists insist that re- 
ductions in unit margins will be more 
than offset by rising volume. 


When the Treasury estimated 
that the Government’s 1946 revenues 
would drop about $6 billion, it fig- 
ured on National income for the year, 
before taxes and depreciation, of $130 
billion. That estimate was made sev- 
eral months ago when the fashion was 
to fear a depression. Since then, 
guesses on 1946 prospects have been 
spruced up. Those who watch these 
things are waiting to see whether the 
budget report will write up anticipat- 
ed tax collections. 


The things that alarm Bowles of 
OPA elate CPA Administrator 
Small. Several times, Bowles said 





that the upward trend in - stock 
prices since V-J Day was a bet on 
inflation; Small’s December report, 
on the other hand, noted that “the 
financial markets continue to reflect 
the utmost optimism. .. .” They 
agree on the facts but not on how to 
feel about them. 

Just a little while after Bowles put 
out stories that his agency would 
be more cautious in getting rid of 
price curbs, Small’s monthly report 
reiterated the policy of erasing con- 
trols promptly, adding that the few 
that remain “are under constant re- 
view.” The officials do not see eye- 
to-eye. 

The things to which Small points 
with pride get the pricing and en- 
forcement officers of OPA furious. 
They blame the price-trend on the 
absence of allocations and rationing ; 
enforcement men insist that ceilings 
cannot be policed without these back- 
stops ; pricing men say that the move- 
ment of goods must be governed eith- 
er by allocation or elastic market 
prices. The differences between the 
agencies have presumably been aired 
for months at the Reconversion Of- 
fice. 


Surplus Property Administrator 
Symington is evidently gunning for 
Aluminum Company of America. 
Some plant was sold to Reynolds a 
few weeks ago. Not long after, SPA 
issued two orders barring the sale of 
aluminum or of products from which 
it can be recovered to Aluminum 
Company. The orders cited the 1940 
decision of the U. S. Court of Appeals 
in justification. 


The departments and agencies 
are starting to think about their an- 
nual reports. Through the war, these 
were highly abbreviated and some 
were available only in the Secretaries’ 
offices. Now, for the first time in 
several years, they can reappear in 
full bloom. Word is around that the 
paper supply will be adequate by the 
time the reports are due. 

In most of the reports, it is to be 
surmised, the tone will be one of tra- 
ditional end-of-the-period triumph, 
with riders, so to speak, calling at- 
tention to this or that problem. Much 
harping on the postwar prosperity, 
which Washington did not look for, 
is likely; a few, like the Reserve 
Board, may issue warnings. 

—Jerome Shoenfeld. 
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Offshoots & Sidelines 


The new railroad ticket dispenser, 
developed by National Cash Register 
and now being tested by Southern 
Railway, will next be made ayailable 
to other carriers—by pressing the 
proper buttons, this device produces 
a ticket imprinted with the desired 
destination and origin points, amount 
of fare and tax, and at the same time 
registers the sale... . Diamond Match 
is branching out with a new advertis- 
ing novelty that is expected to com- 
pare favorably with book matches— 
“book tissues” for removing excess 
lipstick, cleaning glasses, etc., will be 
distributed through beauty parlors, 
cosmetic shops and optometrists. .. . 
The new giant wood chipper of 
Wyerhaeuser Timber Company will 
be powered by a 1500-hp. synchron- 
ous motor produced by General Elec- 
tric—the huge chipper is capable of 
masticating a log of 40-inch diameter 
at the rate of a foot a second, and in 
the course of an eight-hour day will 
eat up 514 miles of logs. . . . Borden 
Company has secured a patent on a, 
method for obtaining an adhesive 
material by mixing normally insoluble 
dried blood with caustic alkali and 
water—the process is carried out at 
180° F. in such a way that the major 
part of the blood is converted to a 
soluble condition. . . . An inspiring 
New Year poster is being distributed 





* LOANS - 

ON GOVERNMENT BONDS 
12% per Annum Net—5% Margin— 
Approximately 18% Return 
Bonds may be purchased in the open 
market 
LIFE INSURANCE POLICIES 
2Y4%o - 342% per Annum 
Minimum Loan $1500.00 
Corporation Current Financing 
Low Interest Rates on Listed Securities 


GERALD FITZGERALD 
COMMERCIAL PAPER BROKER 


115 B'way, New York 6 * COrtland 7-2954 
411 W. Fifth St., Los Angeles 13 * MUtual 2121 











By Weston Smith 


by Hercules Powder—called ‘The 
Spirit of ’46,” it pictures in full color 
the cooperation of union workers with 
returning war veterans. ... American 
Chemical Paint has been assigned a 
patent on a new class of toxic agents 
which will kill weeds all the way 
down to their roots—solutions or 
dusts of these agents are said to be 
effective against most noxious weeds, 
such as poison ivy and wild garlic. 


Synthetics 


Hercules Powder has obtained a 
patent on a new water-resistant coat- 
ing material, made from soy beans— 
the soya protein is treated with water- 
soluble salts in aqueous ammonia to 
produce the coating. . . . For binding 
plastics with the proper color of bond, 
the Krieger Color & Chemical Com- 
pany has introduced a synthetic glue 
that will blend with the surface of 
“Lucite,” “Plexiglas,” and cellulose 
acetate—once applied the color seems 
to become a part of the plastic.... A 
process that makes it possible to pro- 
duce a light, shatter-proof mirror by 
silvering plastics has been introduced 
by Metaplastic Company—these syn- 
thetic mirrors are adaptable for com- 
pacts and handbags, and later may be 
employed for automobile and aircraft 
uses... .. J A non-inflammable cleaner 
that eliminates scrubbing and cuts 
cleaning down has beeri developed by 
Penetone Company —this synthetic 
preparation leaves oii-saturated floors 
clean and non-slippery and restores 
the original appearance of wood, lino- 
leum or tile... . A bonding material 
suitable for lightweight, sandwich 
construction, and one that will fasten 
most materials together, has been an- 
nounced by Cordo Chemical Corpora- 
tion—the finished bonds are said to 
be highly resistant to water, mild 
acids, alkalies, oil, salt spray and 
weathering, and thus will serve many 
purposes at sea. 


Office Offerings 


The new “Taperite” fountain pen, 
a product of wartime research, will 
soon be offered by L. E. Waterman 
Company—the model is said to com- 
bine streamlining with flexibility or 
firmness, and eliminates “‘blind’’ writ- 
ing, as the point is visible at all times 
from every angle of writing. 
Victor Adding Machine is making 
available its Research Laboratory as 
an engineering consulting staff for 
other manufacturers—an_ illustrated 
brochure, “The Clock Ticks,” has 
been prepared to describe the services 
offered. . . . Latest improvement in 
typewriter carbon paper is a variety 
with an all-metallic, silver-coated 
backing—introduced by Allied Car- 
bon & Ribbon Manufacturing Cor- 
poration, the carbon paper is not only 
non-curling and unaffected by heat or 
cold and moisture or dryness, but is 
long wearing, and cleaner and easier 
to handle. . . . “The first innovation 
in 300 years” is the description for 
the new slide rule, which places the 
decimal point at the end of long and 
intricate computations—perfected by 
Pickett & Eckel, this slide rule will 
determine the precise location of the 
decimal point in results up to 19 
places. . . . Finger-tip control is the 
feature of the new paper-trimming 
board offered by American Photo 
Laboratories—the flip of a lever as- 
sures perfect squaring of each sheet. 
...A midget postage scale to weigh 
letters up to four ounces will be dis- 
tributed through stationers by South- 
western Household Equipment Com- 
pany—the unit is about the size of 
a small comb, and is equipped with 
a leatherette case for vest-pocket car- 
rying. 
Gadget Gossip 


Westinghouse Electric is readying 
a new combination lamp for house- 
hold use—called the “Select-O-Ray,” 
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it is both a sun lamp and a heater, 
and to switch from one to the other 
it is only necessary to change the 
bulbs. .. . A new '%-inch capacity 
pneumatic impact wrench with 
straight-type grip and level control 
has been introduced by Aro Equip- 
ment—this gadget is suitable for the 
assembly line jobs of nut setting and 
screw driving, and has a calibrated 
adjustment to enable the operator to 
set the nut, screw or bolt at any pre- 
desired tension. . .. Newest in electric 
waterheaters for warming water, soup 
or other solutions will be featured by 
Elden Products—the heating unit’ is 
5 inches long and 2 inches in dia- 
meter, and is styled to heat a pail 
or bucket of liquid quickly. .. . An 
electric soldering “gun,” which heats 
in five seconds and shuts off auto- 
matically from a trigger switch, has 
been developed by Weller Manu- 
facturing Company—the device is 
styled with a pistol grip for easy 
handling. ... Swallow Airplane Com- 
pany will soon make available its new 
“‘power-arm” screw driver in several 
blade sizes—this is a conventional 
screw driver, but is equipped with a 
horizontal hand support that prevents 
the blade from slipping out of the 
screw head... . The year-end pro- 
duced some more gadgets to facilitate 
the handling of unpleasant tasks: 
(1) Mueller Products offered an 
automatic poultry picker, which re- 
moves both feathers and pin feathers 
without effort, and (2) Geronimo 
Ragupos has announced the perfec- 
tion of a mechanical oyster opener 
that features a combination spring 
and hammer to drive a chisel into an 
oyster and then pop it open. 


Promotionals 


Many more “national weeks” are 
expected to be observed in 1946 than 
in any year during the war, with 
many prewar “weeks” resumed—the 
New Year opens with National 
Potato & Onion Week (Jan. 17-26) 
sponsored by the Idaho Advertising 
Commission, and followed by Large 
Size Week (Jan. 18-28) under the 
auspices of Chain Store Age. ... 
More will soon be heard of the Com- 
mittee on Employment Solely for 
Consumption, which advocates that 
the wages paid for domestic help 
should be deducted from the gross 
income of the taxpayer before normal 
and surtax rates are applied—the idea 
would encourage the employment of 
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THIS LOOKS LIKE A WAR PICTURE but it's right here in the U.S. A. It shows a part of a telephone 
cable-laying job. We're planning to install 2,100,000 miles of Long Distance circuits within a year. 


BELL 





i ee 


Long Distance calls are still at a high level 
and there’s still pressure on the wires. But 
we’re on the way to giving you more and 


a 
lots ae a clion better service than you’ve ever had before. 


Telephone factories are turning out equip- 
ment for peace with the same speed that 
they turned it out for war. All over the 
land, telephone men are laying cable, 
installing switchboards and working on 
new telephone buildings for the nation’s 
increased needs. 


It’s a tremendous job and it will take some 
time and a lot of money. But we’re going 
at it, eagerly and efficiently, with every 
resource at our command. 


TELEPHONE SYSTEM 





more maids, cooks, butlers, chauf- 
feurs, gardeners, etc. . . . The Na- 
tional Confectioners’ Association will 
soon launch an extensive advertising 
campaign to foster increased con- 
sumption of sweets—a heart-shaped 
cut-out will feature each message, 
plus the slogan “Candy’s Dandy, 
Keep It Handy.” . . . World Peace- 
ways, the non-profit organization for 
the promulgation of world peace, will 


soon resume its campaign, which was 





suspended when the U.S.A. entered 
World War Il—advertising copy for 
the new drive is being prepared and 
will probably concentrate on UNRRA 
and UNO problems as a starter... . 
Among General Motors’ post-strike 
plans is the publication of a new 
weekly house organ in the form of a 
newspaper tabloid—the paper will be 
professionally edited by ex-newspaper 
reporters, and will be directed to all 
classes of employees. 
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* From Farm and Home 
Full Paid Investment Cer- 
tificates. Principal is Fed- 
erally insured up to $5,000. 
Current dividend 214% per 
annum. Assets in excess of 
$32,000,000. 
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espite the historically noteworthy 

fact that all standard bond aver- 

ages attained all-time market peaks in 
1945, bond transactions on the New 
York Stock Exchange last year fell 
slightly below the volume of sales in 


1944—the respective totals being 
$2.26 vs. $2.67 billion. A major 
cause of this peculiarity is doubtless 
to be found in the unparalleled vol- 
ume of refundings, and the normal in- 
disposition of bond investors to part 
quickly with new paper in the port- 
folio. 

In view of the wide upswing in the 
bond averages, it is not surprising to 
find in last year’s final accounting a 
profuse sprinkling of large plus signs 
and only the barest trickle of minus 
signs High grade issues, naturally, 
made the smallest net advances—in 
many cases only 1 to 3 points up from 
previous high levels. The greatest 
year-to-year net market gains were to 
be found among railroad issues, espe- 
cially among the marginal earners, 
where 20 to 30 points were numerous 
in such liens as those of Baltimore 
& Ohio, Missouri-Kansas-Texas, and 
the defaulted Missouri Pacific. 

That all of last year’s gains can be 
held is, of course, unlikely. It is also 
unlikely, however, that the modest 
yields now afforded by top-flight bond 
issues will be substantially increased 
by any major dip in the quotations of 
those securities, because easy money 
and narrow interest rates are continu- 
ing forces in the national economy. 
That those forces will prevail 
throughout 1946, and perhaps far be- 
yond it, is the realistic outlook. 


Standard Gas 


As in the comparable case of 
American Power & Light (FW, Dec. 
12) reorganization proceedings for 
Standard Gas & Electric Company 
point to retirement of debt through 
the regular process of a redemption 
call for its notes and debentures, rath- 
er than through a “Death Sentence” 
distribution of assets. Whereas the 
amended reorganization plan had 
provided that holders of each $1,000 


in notes or debentures would receive 





$304.95 cash and various shares of 
subsidiary stock with a stated value 
of $695.05, the latest move is to call 
at regular redemption cash rates all 
the aforesaid debt obligations in the 
principal sum of $58.6 million. Last 
December 26 the SEC filed a pro- 
posed decree whereunder Standard 
Gas would be given 30 days to re- 
deem this debt, and three days later 
Federal Judge Leahy handed down a 
court order for so doing. Failure to 
heed the order,would probably entail 
a return to the former amended plan. 

The prospect last week, therefore, 
was that such a redemption call will 
be issued promptly. The debenture 
6s of 1951 are callable at 101, and the 
6s of 1966 are callable at 104. A call 
price of 103 applies to both the 6s of 
1957 and the assumed Standard Pow- 
er & Light 6s of like maturity. Funds 
for these redemptions would be raised 
primarily from a $51 million bank 
loan at 2% per cent, and SEC ap- 
proval of such a loan has been sought 
already. 


Western Pacific 


Following completion of reorgani- 
zation on December 29, 1944, this 
Utah-California carrier’s 1945 gross 
revenues approximated $60 million, 
and fixed interest charges were 
earned a dozen times over. The rail- 
road’s first-year performance was thus 
admirable. 

Among several noteworthy ac- 
complishments was the market he- 
havior of the convertible income 4%4s 
of 2104. Although callable at par, 
these junior liens made a market high 
of 115, largely reflecting the fact that 
each $1,000 bond is convertible at any 
time into 20 shares of common stock 
—a junior equity that had a 1945 
market peak of 57%. 

While the income bonds are sub- 
ordinate to a $10 million issue of first 
4s of 1974, they have cumulative in- 
terest claims up to 13% per cent. 
Analysts who give Western Pacific 
Railroad a better-than-average post- 
war prospect have emphasized this 
backlog of interest claims even while 
stressing the fact that a continuing 
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prospect of full interest payments 
makes the cumulative feature purely 
academic for an indefinite period. 


American Water Works 


As a holding company that con- 
trols the largest group of privately- 
owned water works in the nation, 
American Water Works & Electric 
Co., Inc., also has a dominant inter- 
est in electric light and power compa- 
nies; in fact, 68 per cent of its reve- 
nues are derived from electricity and 
only 21 per cent from water, with the 
residue from gas and transportation. 

Inasmuch as there have been un- 
certainties regarding dissolution de- 
crees affecting various holding com- 
panies, the question of American 
Water Works debt was until lately 
an open question. However, the 
question is now closed. The com- 
pany’s entire funded direct debt of 
$11 million, represented by the de- 
benture 6s and 5s of 1975, became 
subject to redemption at 110 and 105, 
respectively, a fortnight ago, and this 
is a reminder to laggard holders that 
they should immediately present their 
bonds to the Bank of New York for 
payment. 








ferred stocks. In this group, there 
are still many issues carrying high 
dividend rates which could profitably 
be refunded, assuming that stock mar- 
ket conditions remain favorable. The 
prospect in this field is thus for an 
extension rather than a reversal of 
the trend of the past severel years. 
This means that holders of preferred 
shares selling above call price occupy 
a rather precarious position. Some 
will not be called, of course, but many 
may be, particularly those paying 
high dividend rates. 

Thus, some element of risk is pres- 
ent in maintaining positions at pres- 
ent prices in issues such as American 
Brake Shoe 5% per cent preferred, 
American Viscose 5 per cent pre- 
ferred, California Packing 5 per cent 
preferred, Coca Cola $3 “A,” Du- 
quesne Light 5 per cent preferred, 
General Mills 5 per cent preferred 
and International Nickel 7 per cent 
preferred. In the case of convertible 
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This announcement appears merely as a matter of record, and is under 
no circumstances to be construed as an offering of these 
securities for sale, or as a solicitation of an, 
offer to buy any of such securities. 


NEW_ISSUE 





52,000 Shares 
Fansteel Metallurgical Corporation 


Common Stock 
(Without Par Value) 


Of the above mentioned 52,000 shares of common stock 51,872 shares 
were subscribed for at the subscription price of $61 per share by the 
stockholders of the corporation or their assigns upon exercise of sub- 
scription warrants which expired on December 26, 1945. The balance 
of 128 shares, together with 6,000 shares subscribed to by the under- 
writers upon exercise of subscription warrants purchased by them 
from certain stockholders, have been purchased from the corporation 








by the underwriters. 





Blyth & Co., Inc. 


(Incorporated) 





January 4, 1946 





Hallgarten & Co. 
Mellon Securities Corporation 
Clark, Dodge & Co. 


Central RepublicCompany Paul H. Davis & Co. 


Paine, Webber, Jackson & Curtis 
































We take pleasure in announcing the appointment of 


MR. ARTHUR P. AMBROSE 


as manager of our stock department 


E. W. CLUCAS & CO. 


Members New York Stock Exchange 
70 Pine St., New York 5 


Digby 4-1515 




















issues such as Bond Stores 4% per 
cent preferred and International Pa- 
per 5 per cent preferred, redemption 
would not lead to any appreciable 
loss of principal, but would result in 
a change in investment position. 

So much for refunding. As for 
the new capital outlook, the chances 
are that a much larger portion than in 
recent years will be represented by 
common shares. Now that the Ex- 
cess Profits Tax has been removed, 
industry no longer has the same in- 
centive to pile up tax-deductible 
charges ahead of equity issues. The 


need for new capital will be substan- 
tially lessened by the liquid reserves 
built up during the war years, but 
even so the large expansion and re- 
conversion programs undertaken last 
year and scheduled to be undertaken 
in 1946 will require more funds than 
industry as a whole can spare for the 
purpose without recourse to the capi- 
tal markets. 

A fair volume of preferred stock 
financing for new money purposes is 
likely, but the greatest advance will 
probably be shown by sales of com- 
mon shares. Some of this financing 
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Current Dividend 


© Individual, 
© Estate, Partnership, 





Put Your SAVINGS 
To Work Today 


The safety of your investment 
insured up to $5,000 by a U. S. 
Gov't Instrumentality. 


SAVE BY MAIL 


Write for details or send check or money order payable to 


ST. PAUL FEDERAL 
SAVINGS & LOAN ASSOCIATION 


OF CHICAGO 
2116 W. CERMAK RD., CHICAGO 


Assets over $7,500,000.00 
Reserves over $475,000.00 


Never less than 3% dividend in 56 years and without loss of a single dollar to 
any investor. 


® Corporation and 
® Trust Funds Invited 
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will involve issuance of subscription 
rights to present stockholders ; Amer- 
ican Telephone promises to be one of 
the leading examples (see FW, De- 
cember 12, 1945, page 5). But, ob- 
viously, any unsettlement in stock 
prices would change the situation 
completely, forcing companies which 
had contemplated issuance of com- 
mon stock to sell bonds instead. 





PREFERREDS 


Concluded from page 14 





from the RFC, with options to pur- 
chase, an alumina plant and an alu- 
minum reduction plant which it op- 
erated for the Government during the 
war. It has also leased, on a similar 
basis, a plant making building prod- 
ucts, thus expanding its already 
strong representation in the building 
industry. Now that the abnormal war 
demand for aluminum has ended, 
sales will decline somewhat, but 
should be maintained far above pre- 
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war levels. Finances are sound, and 
lower taxes will be of very material 
benefit. The company’s strong growth 
trend enabled it to operate profitably 
and pay common dividends through- 
out the last depression, and this trend 
has by no means come to an end. 


The 5% per cent preferred stock, 
even at 114, yields 4.8 per cent. It is 
convertible into three shares of com- 
mon, which at 33 is only five points 
below conversion parity. The senior 
equity is callable at 107%. 


United Aircraft was formed in 
1934 in the break-up of United Air- 
craft & Transport. - It produces 
Pratt & Whitney aircraft engines, 
Corsair fighter planes, Hamilton 
Standard propellers and Sikorsky 
helicopters, all leaders in their respec- 
tive fields. Sales have increased in 
every year of the corhpany’s present 
corporate existence, from $11.2 mil- 
lion in 1935 to $743.5 million in 1944. 
A decline was probably witnessed last 
year, and it will be extended in 1946, 
but United Aircraft will be art out- 
standing beneficiary of the cut in 
Federal taxes. 

Although there is no question that 
gross business done by units in the 







aircraft, engine and propeller fields in 
the next few years will be far below 
wartime levels, United Aijrcraft’s 
strong representation in all three di- 
visions places it in a more favorable 
position than companies depending 
on only one. Financial position is 
very strong, cash and Governments 
exceeding total current liabilities last 
June 30. 

The 5 per cent preferred stock, call- 
able at 105, is now quoted at 113 and 
is convertible into 214 shares of com- 
mon. The latter, currently selling at 
35, has ten points to go before the 
conversion privilege comes into play. 
Although this is not likely to happen 
in the immediate future, it appears in 
prospect for the longer term. 











SOUND ISSUES _ 





fully cover Allied’s dividend last year 
and showed no great margin in the 
case of Cream of Wheat, but ample 
justification for both payments is af- 
forded by prospects of improvement 
in earnings and extraordinarily 
strong treasury positions in the 
meanwhile. 

Largely reflecting the Century Dis- 
tilling sale, Allied on June 30 had 
less than $1 million total current lia- 
bilities, covered no less than 23.3 
times over by $22.7 million current 
assets and 15.2 times over by $14.8 
million cash and U. S. Governments 
alone. Of its $32.17 net book value, 
$27.15 per share (about four-fifths of 
current quotations) was represented 
by equity in working capital itself. 
At that, current assets excluded 
$352,380 postwar refund and $500,- 
000 U. S. Governments. 

Cream of Wheat ended 1944 with 
less than $1.8 million total current 
liabilities covered 2.7 times over by 
$4.7 million current assets and 2.1 
times over by $3.7 million cash and 
marketable securities alone. Neither 
company has bonds or preferred 
stocks ahead of the equity stock, of 
which Allied has 800,589 and Cream 
of Wheat 600,000 shares outstanding. 

In its own investment category, 
each of these issues has much to com- 
mend it to the searcher for relatively 
attractive yield without undue specu- 
lative risk. 
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OF NEW YORK 


Head Office - 55 WALL STREET 


THE NATIONAL CITY BANK 


New York 








Condensed Statement of Condition as of December 31, 1945 


Including Domestic and Foreign Branches 








“ASSETS 


Cash and Due from Banks and Bankers....... $1,102,106,681 
United States Government Obligations (Direct 











oe | ee 2,773,488,249 
Obligations of Other Federal Agencies........ 34,671,455 
State and Municipal Securities.............. 145,808,546 
a ee ee 79,784,670 
Loans, Discounts, and Bankers’ Acceptances... _1,233,843,937 
Real Estate Loans and Securities............ 5,879,312 
Customers’ Liability for Acceptances. . 5,450,115 
Stock in Federal Reserve Bank . os 6,600,000 
Ownership of International Banking Corpora- 
ais i 4 5 tedia dx bod he 6a 0 ba ee annee 7,000,000 
Bank Premises . ee 30,031,968 
Items in Transit with Branches . Pic ate ante as 7,422,875 
IT eras cE is han 6a bd a 2,284,792 
SI sid snd he tide ha has sree het 434, 372,600 
LIABILITIES 
} PE eae Me eo a ‘2. $5,143,422,244 
(Includes United States War 
Loan Deposit $1,133,752,278) 
Liability on Acceptances and Bills. .$13,391,236 
Less: Own Acceptances in Port- 
EL tere 1 ea ae 5,658,171 7,733,065 
Reserves for: 
Unearned Discount and Other Unearned 
ARE! ae ne eee) Cee 1,972,546 
Interest, Taxes, Other Accrued Expenses, etc. 27,300,507 
CAS CNG sbary axttach eae 4,650,000 
Capital . . .$77,500,000 
Surplus. . : . 142,509,000 
Undivided Profits, . 29,294,238 249,294,238 
BE 66 bona ee a Pee oe eee $5,434,372,600 








Figures of Foreign Branches are included as of December 22, 1945, except 
those of Branches in the Far East possession of which we have not recovered. 
For these latter the figures are prior to enemy occupation but less reserves. 


$1,328,365,691 of United States Government Obligations and $7,973,361 of 
other assets are deposited to secure $1,242,344,155 of Public and Trust Deposits 
and for other purposes required or permitted by law. 


(Member Federal Deposit Insurance Corporation) 


(In Dollars Only— Cents Omitted ) 
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GORDON S. RENTSCHLER 
Chairman of the Board 


W. RANDOLPH BURGESS 
Vice-Chairman of the Board 


WM. GAGE BRADY, JR. 
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SOSTHENES BEHN 
President, International Tele- 
phone and Telegraph Corporation 


CURTIS E. CALDER 
Chairman of the Board, Electric 
Bond and Share Company 
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Shearman & Sterling & Wright 
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Chairman of the Board, The 
Nationa) Cash Register 
Company 
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Vice-President, Phelps Dodge 
Corporation 


A. P. GIANNINI 
Founder-Chairman, Bank 
of America National Trust 
and Savings Association 


JOSEPH P. GRACE 
W. R. Grace & Co. 


JAMES R. HOBBINS 
President, Anaconda Copper 
Mining Company 
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Corning Glass Works 
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President, Deering, Milliken & 
Co. Incorporated 


GERARD SWOPE 
Honorary President, General 
Electric Company 


REGINALD B. TAYLOR 
Williamsville, New York 


ROBERT WINTHROP 
Robert Winthrop & Co. 
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OF INVESTING COMPANIES 


AMERICAN 
BUSINESS 
SHARES 


Prospectus on request from 
your investment dealer or 


LorRD, ABBETT & Co. 


INCORPORATED 
63 Wall Street, New York 
\e CEATLANTA LOB ANGELES y) 
Y 
IN THE 
HANDY RECORD BOOK. 


For Investors and Traders 
































Save time, effort and money by keep- 
ing your financial records up-to-date 
this easy way. Simplifies capital 
gain and loss accounts through the 
"AUTOMATIC" 


Long & Short Term Indicator 
All Tax Data in One Place—Cloth Bound (5'’x11%’’) 
Mail just one dollar today to 


HANDY RECORD BOOK CO. 
66 BROADWAY, NEW YORK 12, N. Y. 
Or at Leading Stationers 
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FINANCIAL 
ADVERTISING 


In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 
131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 
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A COMPANY WITH 
SUBSTANTIAL FACILITIES 
Such as large Land and Building Area. 

Rail and Deep Water Facilities, presently 
equipped to engage in the following activities: 

Steel fabrication and welding; tank building; 
electrical; pipe fittings; sheet metal. 

Interested in any substantial direct or related 
items. Ample resources for development and re- 
search, preparatory to manufacture. 

Full particulars in first letter will be treated 
confidentially. Box 290, Financial World, 86 
Trinity Place, New York 6. 











PLASTICS — 


CHEMIST, Ph.D., D.Sec., now Director of 
Research and Development with well-known 
manufacturers of surface coatings. {2 years 
laboratory, pilot and plant design and super- 
vision. Manufacture, formulation and applica- 
tion of synthetic resins. Broadest scientific 
and engineering background. Proven record of 
converting problems to profits. Accustomed to 
an annual income in five figures. Desires to 
organize new venture or join expanding aggres- 
sive concern. Box 288, _——— World 86 
Trinity Place, Mew York 














DIVIDENDS DECLARED 








Pe- Pay- 

Company Rate riod able 
American Boschi ...........+. “ -. Jan. 18 
OO ee ee ee Q Feb. 15 
Amer. Furn. Mart Bldg. $6 pf. $3 -. Jan. 16 
Amer. La-France Foamite ». Jan, i8 
American Safety Razor....... Q Jan. 15 
*Amer. Sugar Ref............ ¥ te. 3 
Avpelgnien Elec. Power 

Sine 0) scncsenunede Q Feb. 1 
Arnold. Constable iste aieis hea E Jan. 18 
Associated Tel. 4%% pf... Q Feb. 1 
Alantic City Elec. 4% pf Q Feb. 1 
Atlantic City Sewerage....... ec Q Jan. 3 
es ear 25c Q Feb. 1 
Attleboro Gas Light........... $2 Q Jan. 2 
Bellanca Aircraft .......... 2%c .. Feb. 1 
Beneficial Industrial Loan....30ec Y Jan. 22 
Bower Roller Bearing........ 50c .. Mar. 20 
Bridgeport Hydraulic ......... 35e Q Jan. 15 
Brooklyn Union Gas......... 40e .. Feb. 1 
ne die RT eee $1 .. Jan. 15 
Byers (A. M.) 7% pte. pf..$1.75 Q Feb. 1 
California Elec. Power $3 pf..75c Q Feb. 1 
Campbell (A. S8.).......... 37%e S Jan. 7 

SS ae 62%ce Q Jan. 1 
Carolina, Clinchfield . 

a ae $1.25 Q Jan, 21 
Carrier Coen. 416% pf..... SBige Q Feb. 1 
Central 7 aged Gas & Electric.12c .. Feb. 1 

Se rere: “ = Q Jan. 2 
Chase Nat’l Bank (N. Y.). Q Feb. 1 
Re oe “oe Q Jan. 2 
TER (CEES nis 2sssa cases $1 .. Jan. 10 
Connecticut River Power 

eS 1.50 Q Mar. 1 
Consolidated Gar-Heating ..... $1 Q Jan. 15 

i. Ae SS ere 2c .. Bob. i 
Corn Products Ref... .....00.. 65e Q Jan. 25 

ee Jee $1.75 Q Jan. 15 
Creamery acivoes ipssunSenete Oe Q Jan. 10 
Crowley, Milner *33 pr. pf...$1.50 S Jan. 2 
ce ie, Oe eres Oc .. Jan, 22 
Delaware Power & Light.....25c .. Jan. 31 
Detroit Gasket & Mfg........ 25c Q Jan. 25 
ORS a 17%e Q Jan. 15 
Dominion Wabries ......:.... 20c Q Feb. 1 

Do 6% be Redeem. pf..... 75¢c Q Feb. 1 

Ue SS ee 7%ce Q Feb. 1 
Dominion Rosin 

Me WOERIOT no ciiccscccdes 12%ce Q Feb. 1 
Dravo aoen. | Se. Be 50ec Q Jan. 1 
as +E: TE oo scoesnwan ce 50c Q Jan. 2 

{ieee eu sd ie Sb SSAde CREAN 50c E Jan. 2 

ea ie, oe Se $1.75 Q Dee. 31 
nr, Me: ECE 20c .. Feb. 4 
MM: Swroessscuesescese 25c Feb. 11 
Fenton Un. Clean. 

Dye T% Wo cssswicece $1.75 Q Jan. 15 
Firestone Tire & Rubber...... 50c Q Jan. 21 
Fort Pitt Brewing............ 10ec .. Jan. 15 
Dre Ley. ere $1 Q Jan. 3 
PoE 10, TB oo co vcicesns 10c .. Jan. 15 
Gibson Refrigerator ......... 15ec Q Jan. 30 
Gar Wood Industries......... 10¢e Q Feb. 15 

Do 4%% pf...........-.-56%eC Q Feb, 15 
RRONONE OEEEOD 550s sinwSanees 37%e .. Feb. 1 
co) i). See ee ree yre 30c .. Feb. 15 

a, ee, ae $1.12% Q Tan. 25 
he SE errs E Jan. 15 
Graham-Paige Motors 

I Se rer 62%e Q Jan. 10 

Do 5% conv. pf..........31%¢ Q Feb. 1 
Halle Bros. $2.40 pf......00<. 60ec Q Jan. 15 
Hawley Pulp & Paper 

ee ED Sa es $1.50 Q Jan. 2 
ee eee eee 30c Q Jan. 31 

dt je iy 20 SRO ee 938%ce Q Jan. 31 
Hercules Powder 5% pf....$1.25 Q Feb. 15 
Hershey Chocolate ........... 75¢ Q Feb. 15 

ne es ke ccc areca ence $1 Q Feb. 15 

Oe er peer ery $1 E Feb. 15 
Higbee aor eeee seen eee © 25e ..* Jan. 15 

“i eee. $1.25 Q Feb. 1 
Holly Development ............ le Q Jan. 25 
Home Tel. & Teleg. 

(Ft. Wayne, : Ind.)........... $1 Q Dee. 27 
i gt a (Se epee 25¢ Q Jan. 29 
Indiana Gas & Chemical $3 pf.75¢ Q Jan. 2 
Kellog Switchboard & Supply..15¢ .. Jan. 31 

oe A ee Fer $1.25 Q Jan. 31 
Rennety 6, FOP. ..cciccscecctOOe wc ae 20 

ke Ser 31%c Q Jan. 15 
Knudsen Creamery ........... 10c E Jan. 12 
Lane Bryant 414% pf....... 564e Q Feb. 1 
ee” a eer $1.25 .. Jan. 2 
Langendorf United Bakeries 

a ee ae. - 50ec Q Jan. 15 
Lebanon Valley Gas 6% pf...75¢ Q Feb. 1 
Lee  amenees Be TIT. oscccecs cee a web, F 

pee wen wewes sSenes see 75c E Feb. 1 
Lancoln Tel. & Tel. 
* ie ie eye ye 

TT Tee Tre ee.) ee 

De Tae deepnctk cean once 25e .. Jan. 10 

TD. dock a Subesesepwasineeke 25¢ E Jan. 10 
Le SE Eee - $1 .. Jan. 15 
Lorain Telephone $6 pf..... $1.50 Q Jan. 1 
Lord & Taylor 8% 2nd pf..... $2 Q Feb. 1 
a hee & Sons 

fT Sara $1.75 Q Jan. 2 

Do 1% pa See eee $1.75 Q Jan. 2 
os Util. Assoc. 

ep aseeaeians cxan 2%ce Q Jan. 15 
Master Prrire & Rubber.......25¢ .. Dee. 31 


Hidrs. of 
Record 


Jan. 3 
Jan, 24 
Jan. 3 
Dec. 27 
Jan. 3 
Jan. 7 


Feb. 
Dec 


Jan. 
Jan. 4 


Dec. 


Jan. 
Jan. 4 
Jan 


Jan. 
Jan. 
Jan. 


Jan. 
Dec. 


Jan. 
Jan. 


Jan. 
Jan. 5 
Jan. 3 


Dec. 


Jan, 
Jan. 
Jan, 
Jan. 
Jan. 
Jan. 
Jan. 2 


Dee. 
Jan. 


Jan. 8 


Dec. 
Jan. & 


Feb. 4 
Jan. 
Jan. 
Jan. 
Jan. 2 
Jan. 
Dec. 31 


Dec. 
Jan, 


Dec. 
Jan. 8 
Jan. 8 
Jan. 
Jan. 2 


Jan. 
Dec. 


Dec. 


Jan. 





- Pay- 

Company Rate riod able 
McKay Machine .ciis.cces.e. 25¢ Q Jan. 2 
Midwest Piping & Supply..... St... deo 
Monroe Loan Society ‘‘A’’....5¢ Q Jan. 15 
Mountain States Power..... 37%c Q Jan. 19 

ee ee. ie eecncanpeccces 62%c Q Jan. 19 
DE FR ni cvcvsswwesencnct 25¢ Dec. 31 
Nat’l Chemical & Mfg........ .~ Fee 3 
National City Bank (N. th gle abe — ao -& 
National Distillers Products...50c Q Feb. 1 
National Shirt Shops of Del.. -80e .. Jan. 3 
Northern Pacific Ry........... oe :. Dee 4 
N. Y. & Richmond Gas 

CU Si ise sAcecakte sss $1.50 Q Jan. 2 
Oliver Corp. 4%2% pf..... $1. _ Q Jan. 31 
Owens-Illinois Glass ........ E Jan. 15 
Pacific ~~ ey ee $1.75 .. Dec. 31 

SS ae ee $1.50 Q Jan. 15 
Parke, Davis ME We ae dr adhe ce 30c .. Jan. 31 
Peaslee-Gaulbert Corp. 

A. SR ee ne 1.25 Q Dec. 27 
Penna. Elec. 4.40% pf. B..$1.10 Q Mar. 1 
Pennsylvania Power 

ee rrr ~ 06% Q Feb. 1 
POM TAME cciskccescvgens 12%c .. Jan. 25 

Pe rerrTerrrrer Tere cor 5e Y Jan. 25 
Pittsburgh, Cinn., Chicago &. 

Bt. RS Tse sv cawsncoe 2.50 S Jan. 19 
Portland Gas Light $5 pf..$1.25 Q Jan. 15 
Potomac ow Power. 6% pf.$1. 50 Q Mar. 1 

pee ERTS 1.387% Q Mar. 1 
Public farviee of Colorado 

i Te Sere 584%4c M Feb. 1 

pe ee ee eer 50c M Feb. 1 

i. Se) See eee er 41%c M Feb. 1 
2.“ e ~— CR co discucea ven 10¢c Q Dec. 31 

L, WS Seer eee $1.25 Q Dee. 31 
Rhode Island tub. Serv. ‘“‘A’’..$1 Q Feb. 1 

a a Re eee 50c Q Feb. 1 
eS ee errr 75e Q Jan. 25 
Boyal “THPOWTNGE ove cccccass 15e .. Jan. 15 

YS. | ae $1.75 Q Jan. 15 
ae ey Seer $1 9 Jan. 15 
Schenley Distillers .......... 50c .. Feb. 11 
Seaboard Finance Co. (Del.)..15¢ @ Jan. 20 
Security Storage 

(Wash... DiC.) .cccsccssces $1 Q Jan. 10 
ae ee 10e Q Jan. 2 
Southern Franklin Process....30¢ .. . 29 

eh: Se eee $1.75 Q Jan. 10 
ek Sa e 75ec .. Jan. 15 
Standard Brands $4.50 pf..$1. 13% Q Mar. 15 
Strathmore ng OP o.ces oleseee Q Jan. 2 

i eS. Sore 97) Q Jan. 2 
Super Mold ‘Sua. of Calif....50¢ Q Jan. 21 
Teunton. Gas Light... sce $1 Q Jan. 2 
pi ae. eer c Q Jan. 2 
Towle Manufacturing ...... $1.50 Q Jan. 15 
THY BORIRANS ... ccccrnceess 25e .. Jan. 2 
Union Elec. (Mo.) $5 pf...$1.25 Q Feb. 15 

eS, a a 2%e Q Feb. 15 

ke re $1.12% Q Feb. 15 
Union Manufacturing ........2 5¢c Q Jan. 2 
Union Oil Co. of Calif...... 25¢c Q Feb. 9 
Union Trust Co., 

mew Se, Phissscssivcas $1 S Jan. 2 

BO Swkeshdiesisava set iineen $1 E Jan. 2 
a Lt. & Rys. 7% pr. pf. pty M Feb. 1 

eer tee wee re ee ec M Mar. 1 
atiaalats \ e's ibaa wees Sahe M Apr. 1 

De C.00 we Ut. Bes 53e M Feb. 1 
pana cose wekeeneneced 53c M Mar. 1 

NS a ee Core eee 53c M Apr. 1 

= Oi: 00. OE... rensansasse 50c M Feb. 1 
POLENEEOS HAA Da TOE REE 50¢c M Mar. 1 

icatd ortidaia- abu ecole nee ciao stoute 50ec M Apr. 1 

uw. 8. Cold -Btorage......6..cccves 25c .. Dec. 31 
EE CPE Ire ee 50c E Dec. 31 

Do = La DE. Wes ccs viene 50c Q Dec. 31 

ae ee i -- Dec. 31 
U. Mndustrial Chemicals....25¢ Q Feb. 1 

Chana eas sass weareneueas 25c E Feb. 1 
a PICS, dccsagecd sz 50c Q Jan. 31 
Washington Ry. & Elec. 

5% b- CED Aone $1.25 Q a. 1 

Oe a A $1.25 Q June 1 
Washington Title Insurance. ‘e 50 Q oo 

Pie lll SR ee 50 Q Jan. 2 
Ca ee rere 1 .. Jan. 15 
Western Dept. Stores 6% pf.37%ce Q Feb. 1 
“er Chlorine Products 

eT rr 93%ce Q Feb. 1 
Wiseuniie Gas & Elec. 
ee aS $1.12% Q Jan. 15 
Accumulations 
7 (H. C.) 7% 1st pf..$3. rf -. Jan. 15 
PERChee oR RESTA SE REE $1. Feb. 15 

os EPO reer $3.50 Mar. 12 
Goulds Pumps 7% pf......... $7 .. Jan. 28 
Jeannette Glass 7% pf........ $15 .. Feb. 28 
Kansas al Structural Steel 

De Oe Savas oss cbn ces eneoee Jan. 6 
Ludlow ¢ Teen SO Biinais ad $6 .. Jan. 2 
Phillips-Jones 7% pf........ $1.75 .. Feb. 1 
Suburban Elec. Secur. $4 2nd pf.$1 .. Feb. 1 
U. S. Rubber Reclaiming 

eS Se Re eres 75¢ Jan. 12 
Wood, Alexander & James 

ee ee $1.75 .. Feb. 1 


Y—Year-end. 
only an annual payment 


Hidrs. of 
Record 


de a2! 
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wroct 


. 
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Jan. 5 


Jan. 15 


a to show dividend paid 
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COLUMBIA G. & E. 


Concluded from page 9 





Accordingly, as part of its integra- 
tion and capital revision plan, it is 
proposed that United Fuel Gas Com- 
pany, a large subsidiary operating in 
Kentucky and West Virginia, and 
indebted to Columbia for about $25 
million in advances, shall sell a like 
amount of its own bonds to the public 
and repay its loans from Columbia. 
In addition it is contemplated that 
Columbia itself will issue and sell be- 
tween $80 million and $85 million of 
new debentures — the exact amount 
depending upon the prices received 
for the Cincinnati and Dayton 
equities. 


Financial Program 


On the basis of market values of 
comparable utility issues, Columbia 
believes it will receive sufficient cash 
from the sale of the Cincinnati and 
Dayton common stocks, the United 
Fuel Gas bonds and its own new 
debentures to retire the remainder of 
its presently outstanding debentures, 
all of its preferred and preference 
stocks, and its $22 million of bank 
loans. Once this financial program 
has been completed, Columbia’s cap- 
italization will consist of the $80 
million or $85 million new debentures 
and the 12,304,282 shares of common 
stock now outstanding. 

During the 12 months ended with 
September last, Columbia had gross 
revenues on a consolidated basis of 
about $138 million and earnings avail- 
able to its common stock of nearly 
$6%4 million, or about 50 cents per 
share. But if the proposed integration 
and capital revision plans been con- 
summated at the start of this 12- 
months period, and if the new 1946 
tax rates had been in effect all 
through it, Columbia’s consolidated 
gross revenues would have been about 
$75.5 million and earnings available 
to its common stock around $11 mil- 
lion, or about 90 cents per share. 

Although Columbia’s common 
stock has risen from a low of 4% in 
1945 to its present level of around 
11, it would not appear that its larger 
term profit possibilities have been en- 
tirely exhausted. 
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PHILADELPHIA ELECTRIC 
COMPANY 


Cfist J N. tice 


4.4% PREFERRED STOCK 












































A quarterly dividend of one dollar 
and ten cents ($1.10) per share on 
the 4.4% Preferred Stock has been 
declared, payable February 1, 1946, 
to stockholders of record at the close 
of business on January 10, 1946, for 
the quarter ending January 31, 1946. 
















Checks will be mailed. 
C. WINNER, 














Treasurer 





December 20, 1945 



























Beneficial 


industrial Loan 
Corporation 
DIVIDEND NOTICE 


Dividends were declared on No- 
vember 30, 1945 by the Board of 
Directors, payable Dec. 31, 1945 to 
stockholders of record at close of 
business Dec. 15, 1945, as follows: 
PRIOR PREFERENCE STOCK 
$2.50 Dividend Series of 1938 


62!/.¢ per share 


(for quarterly period ending Dec. 31, 1945) 


COMMON STOCK 
30¢ per share 


In addition, on Dec. 27, 1945 the 
Board declared a year-end divi- 
dend of 30¢ per share on Common 
Stock, payable Jan. 22, 1946 to 
stockholders of record at close of 
business Jan. 7, 1946. 


Puitip KaApINnas 
Treasurer 














ELY & WALKER DRY 
GOODS COMPANY 
SAINT LOUIS 


COMMON DIVIDEND 
An extra dividend of $1.00 per share on the 
Common stock has been declared payable 
January 15, 1946, to stockholders of record at 
close of business December 26, 1945. The stock 
transfer books will not close. 


PREFERRED DIVIDENDS 


The regular semi-annual dividends of 70c per 
share on the First Preferred Stock, and 0c 
per share on the Second Preferred Stock have 
been declared payable January 15, 1946, to 
stockholders of record at close of business 
December 26, 1945. The stock transfer books 
will not close. 


Ely & Walker Dry Goods Company 


Manufacturers - Converters - Distributors 
St. Louis, Missouri, 
December 18th, 1945. 











U. S. INDUSTRIAL CHEMICALS, INC. 


Lincoln Building, 60 East 42nd St., N. Y. 17 


The Board of Directors has declared from earned 
surplus a quarterly dividend of $.25 per share 
and an extra dividend of $.25 per share on the 
Common Stock of the Company for the quarter 
ending December 31, 1945, both payable Feb- 
ruary 1, 1946, to stockholders of record January 
15, 1946. Transfer books will not be closed. 


B. H. YOUNG, Vice President 
Dated, December 27, 1945. 























LEE RUBBER & TIRE 
CORPORATION 


REPUBLIC RUBBER 
INDUSTRIAL RUBBER PRODUCTS 
Youngstown, Ohio 





LEE TIRE & RUBBER CO. of N.Y., Inc. 
TIRES, TUBES & SUNDRIES 
Conshohocken, Pa. 





The Board of Directors has this 
day declared the regular quarter- 
ly dividend of 50c per share 
and an extra dividend of 75c per 
share on the outstanding capital 
stock of the Corporation payable 
February 1, 1946, to stockholders 
of record at the close of business 
January 15, 1946. Books will not 
be closed, 


WM. B. DUNLAP 
Dec. 27, 1945 


Treasurer 





| eee * 


Universal Pictures 
Company, Inc. 


> 


DIVIDEND 


The Board of Directors has declared 
a quarterly dividend of 50c per share 
on the outstanding stock of the Com- 
pany, payable January 31, 1946 to 
stockholders of record at the close of 
business on January 15, 1946. 


* * 




















PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 


Common Stock Dividend No. 120 


A cash dividend declared by the Board 
of Directors on December 19, 1945, 
for the fourth quarter of the year 1945, 
equal to 2% of its par value, will be 
paid upon the Common Capital Stock 
of this Company by check on January 
15, 1946, to shareholders of record at 
the close of business on December 28, 
1945. The Transfer Books will not be 
closed. 








E. J. Becxett, Treasurer 


San Francisco, California 




















Fruehauf Trailer Company 








acarnings & Price Range ‘FTR) 


Data revised to January 2, 1946 20 
incorporated: 1918, Michigan, as successor 15 


Dairy RAAF 





to a business established in 1897. Office: 10 

10940 Harper Ave., Detroit, Mich. Annual 5 

meeting: First Thursday in May. Number 0 TARNED PER SNART 
of stockholders (February 19, 1944). Pre- 

ferred 789, common 1,479. 

Capitalization: Long term debt $446,502 

Common stock ($1 par)........ 852,892 shs 


1937 “38 “39 “40 41 “42 ‘43 1944 











‘Business: Largest manufacturer of commercial truck-trailers, 
parts and accessories used in conjunction with motor trucks, 
and sold through 59 branches and 7 independent distributors. 
Line normally consists of some 40 models, with vans compris- 
ing almost 50 per cent of total. 

Management: Well managed by the family of the founders. 

Financial Position: Satisfactory. Working capital, September 
30, 1945, $12.4 million; ratio, 1.5-to-1; cash and U. S. Treas. 
notes $7.6 million. Book value of capital stock, $27.79 per share. 

Dividend Record: Varying payments on common stock 1929 
to date, excepting only 1983. 

Outlook: Wartime wear-and-tear of highway freight vehicles 
as well as need for additions to existing fleets and to equip 
new highway freight organizations indicate sustained period 
of heavy replacement demand. 

Comment: Shares are speculative, but improving in quality. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


>. “eee Mar. 31 June3@ Sept.30 Dec. 31 Year Dividends +Price Range 
etutcsee eae a ae ss $0.65 $0.52% 10%— 4 
i988 bbe a “ on 0.33 0.12% 6%— 2% 
SOEs aciiws.s os $0.87 ¥s 2.29 0.50 —5 
RPRR CE osc 0s e 0.77 o08 pak 1.68 0.65 16%— 9 
ee $0.50 0.81 $0.75 $0.24 §2.30 0.70 11%— 9 
ee ee 0.45 0.24 0.43 0.64 §1.76 0.70 9%— 7 
ae 0.50 0.43 0.35 1.42 $42.70 0.82 155%— 8% 
- ee 0.53 0.51 0.45 0.65 2.14 0.80 224%4—14% 
J eee 0.53 0.49 0.35 bas iid 0.85 354%4—21% 





* Adjusted for 2-for-1 split, 1945. New York Curb Exchange through 1940; N. 
Stock Exchange thereafter. § Includes debt retirement and postwar credits of Pan 
cents a share in 1943, 38% cents in 1942; after contingencies 19 cents in 1943, 28 cents 
in 1942 and 31% cents in 1941. ¢ Revised for contract refund. 





National Distillers Products Corporation 





Earnings & Price Range (DR) 
Data revised to January 2, 1946 50 


Incorporated: 1924, Virginia. Office: 700 PRICE 
E. Franklin Street, Richmond, Va. Annual 
meeting: Third Wednesday in April. Num- 
or stockholders (January 15, 1944): 


Capitalization: Long term debt , $18, 500,000 
Capital stock (no par)......2 2,045,451 shs 


a= 


EARNED PER SHARE 





* Bank loans. 








1937 ‘38 ‘39 ‘40 “41 ‘42 '43 1944 





Business: The largest domestic distiller, having capacity of 
around 95 million proof gallons of whiskies per annum. Con- 
trols many established whiskey brands, including “Old Over- 
holt,” “Mount Vernon,” “Old Grand-Dad” and “Old Taylor.” 
Owns American rights for manufacture of Gilbey’s gin; also 
imports. Operates 14 distilleries, strategically located. 

Management: Competent and experienced. 

Financial Position: Adequate. Working capital December 31, 
1944, $66.0 million; ratio, 2.8-to-1; cash, $17.7 million; U. S. 
Treas. notes, $3.6 million. Book value of stock, $30.44 per share. 

Dividend Record: Payments 1930-1932, and 1935 to date. 

Outlook: High sales level, with substantial benefits from 
elimination of excess profits taxes, suggests sharp uptrend in 
net earnings and improvement in dividend status. 

Comment: Stock is a better-than-average “business man’s” 
investment. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


=. ended: Mar. 31 June30 Sept.30 Dec. 31 Total Dividends Price Range 
ee $0.79 $0.67 $0.64 $1.76 $3.38 $2.75 35 —17 
1938 ieee nase 0.71 0.65 0.68 1.81 3.85 2.00 30 —17% 
Pia wcharn:s 0.67 0.36 0.51 1,89 3.43 2.00 2844—20% 
1940..... cae 0.53 0.66 0.37 1.72 3.28 2.00 26%—17 
| eee 0.39 0.62 0.86 1.60 3.47 2.00 254%—17 
ae 0.52 0.69 1.15 1.01 3.37 2.00 26 —17% 
See 1.09 1,18 0.64 1.23 4.14 2.00 36 —25% 
GR stssbwee 1.44 1.04 0.87 1.04 4.31 2.00 37%—30% 
4 eee 1.35 1.06 1.57 sis 2.00 76 —35% 


28 (For additional Factographs please turn to page 30) 


Parke, Davis & Company 











& Price (PDC) 





Data revised to January 2, 1946 30 


Incorporated: 1875. Mich.; originally 20 
established 1866. Office: Detroit 32, Mich. 10 
Annual meeting: First Tuesday in April. 0 
Number of stockholders (December 31, 
1944); 20,023. 

Capitalization: Long term debt Non 
Capital stock (no oer). nae SEP 4,890,780 se 


FARNED PER SHARE 


f 








1937 ‘38 ‘39 ‘40 ‘41 ‘42 ‘43 1944 





Business: One of the leading manufacturers of “ethical” 
drugs, biological and pharmaceutical products, for which 
company possesses many valuable patents and formulas. Also 
makes surgical dressings. 

Management: Capable and progressive. 

Financial Position: Strong. Working capital December 31, 
1944, $13.0 million; ratio, 2.4-to-1; cash and marketable securi- 
ties, $16.0 million. Book value of steck $6.76 per share. 

Dividend Record: Uninterrupted cash dividends since 1878 
with occasional extras. 

Outlook: Operations should continue highly stable, reflecting 
essentiality of products and strong trade positidn. Foreign 
markets (notably the British Empire and Latin America) 
account for about a third of normal sales and earnings. 

Comment: Stock is improving in investment stature but is 
largely an income situation. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 

=. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 

_) aa $0.52 $0.38 $0.51 $0.44 $1.85 $1.80 44%—28 
193 Bde Ses 0.32 0.51 0.46 LT 423%4—31% 
aa 0.55 0.39 0.52 0.43 1.89 1.80 7 —36 
See 0.51 0.28 0.41 0.47 1.67 1.60 4434.—29% 
i ee 0.43 0.30 0.50 0.41 1.64 1.60 304%4—24% 
| ere 0.33 0.31 0.37 0.28 1.29 1.30 = —19% 
Se 0.41 0.35 0.35 0.57 71.68 1.30 —28 
ea 0.40 0.34 0.39 0.42 1.55 1.80 * a 2654 
TOG nas s'3 0.39 0.35 0.43 nee tes 1.30 89%—29% 


7Includes postwar refunds 7 cents in 1942, 12 cents in 1943 and 11 cents in 1944. 





Radio Corporation of America 











Data revised to January 2, 1946 Earnings & Price Range (RC) 


Incorporated: 1919, Delaware. Office: 30 
Rockefeller Plaza, New York, N. Y. 
Annual meeting: First Tuesday in May. 
Number of stockholders (December 31, 


CWHODD 


1943): First preferred, 16,223; common, 
212,279. 
Capitalization: Long term debt...... None | oa ae 50¢ 


*First preferred stock $3.50 
Cum. (NO PET) ...ccccece 900,824 shs 
Common stock (no par)..... 13,881,016 shs 


*Callable at $100. 


25¢ 





1937 ‘38 ‘39 ‘40 ‘41 


42 "43 1944 











Business: Through wholly owned subsidiaries, company is 
active in all phases of the radio industry, including manu- 
facture of radio and sound equipment, operation of broad- 
casting and communications and development of television. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1944, $112.4 million; ratio, 2.4-to-1; cash, $60.2 million; 
marketable securities, $35.9 million. Book value of preferred, 
$106.64 per share. 

Dividend Record: Regular dividends on $3.50 preferred since 
issuance; common dividends 1937-38; 1940 to date. 

Outlook: Broadcasting division prospects are average. 
Manufacturing business, major source of income, will be 
stimulated by large deferred demand for principal products, 
though unit margins will be below prewar levels. Significant 
“FM” and television profits are still in the future. 

Comment: Preferred ranks as a medium grade investment 
equity. Common is a speculation on the future of a leading 
growth industry. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Qu. ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Tite Range 

| SARA $0.10 $0.12 $0.08 $0.12 $0.42 $0.20 %— 4% 
BOOB os 05-05% 0.05 0.02 0.06 0.17 0.30 0.20 rm 4% 
Pe ee 0.05 D0.01 0.08 0.23 0.35 None 8%— 5 
See 0.11 0.04 0.09 0.18 0.42 0.20 ™%— 4 
SAREE 0.08 6.10 0.12 0.20 0.50 0.20 4%— 2 
Saar 0.13 0.11 0.09 0.09 0.42 0.20 5 — 2% 
ee 0.13 0.11 0.12 0.15 0.51 0.20 iol 4% 
Ss 0.12 0.09 0.11 0.19 re 0.20 &% 
SAE 0.16 0.14 0.13 ae 0.20 19% —10 
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second largest unit in the industry, 
s burdened with heavy fixed charges ; 
dividends on its common stock appear 
put of the range of forecast, inasmuch 
2s dividends on the $6 prior preferred 


« REAL ESTATE > 


CONNECTICUT 


OLD LYME— Very old Homestead on Conn. 
River, 10 rooms and bath, 8 fireplaces, electricity, 
lectric stove and ielephone. About 20 acres 
with 2' road frontages, high elevation, convenient 
» Price $25,000. F. E. Huntley, 
shton, 














FLORIDA 


FLORIDAN LUXURY HOME —right on the 
water in Snell Isle, boat anchorage, 3 master 
bedrooms, 3 baths, 2-story living room, furnished 
or unfurnished. Write, wire or call HARSHAW 
& CO., REALTORS, 230 4th St. N., St. Peters- 
burg, Fla. Ph. 4351 or 7981. 


RETAIL STORE ROOM-—St. Petersburg, Florida, 
downtown best retail area. 10,000 to 12,000 sq. ft. 
on long term lease. Approximately 200 ft. window 
space, near largest dept. stores. Write, wire or 
cll HARSHAW & CO., REALTORS, 230 4th 
St. N.. St. Petersburg, Fla. Ph. 4351 or 7981. 


NEW JERSEY 


MONTCLAIR, N. J.—Mountainside brick colo- 
nial, slate roof, 1st floor, center hall, powder room, 
0 ft. living room, dining room, fully tiled kitchen, 
sun room and side opened porch. 2nd floor has 
4 bedrooms, 2 fully tiled baths, stall shower and 
dressing room. 3rd floor: 2 bedrooms, bath. 2-car 
attached garage, — heat, fully insulated, %4 acre, 
$35,000. Bowlus-Mackenzie, 7 N. Fullerton Ave., 
Montclair, N. J. Montclair 2-7700. 


NEW YORK 


BUILDING FOR SALE 
IN LOCKPORT, N. Y. 


2and 3 stories connected by 1-story with high 
ceiling and balconies on four sides with monitor 
roof. About 34,000 sq. ft. of floor space aside 
from balconies and basement. Suitable for light 
or heavy manufacturing. Reconditioned; ample 
steam heating facilities; sprinklered; freight ele- 
vator; side track on New York Central; good 
trucking facilities. Property now under lease. 
Lease rights expire Sept. 1,.1946. For further 
particulars apply to 


ARTHUR W. FREEMAN 
Lexington 73, Massachusetts 
Tel. Lexington 0970 


FOR RENT — Large home in A-1 residential 
suburban community. Owner reserves part. Acre 
plot. Private family only. Reference required. 
Write Box No. 292, c/o Financial World. 


NORTH CAROLINA 


FOR LEASE—Beautiful building, 34,200 sq. ft. 
of floor space. Three floors, 60 x 190 each; located 
on main street of Salisbury, N. C.; abundance 
of high-type female labor; one floor available now; 
full occupancy Sept. 1, 1946; ideal for needle- 
work; three sides glass, fireproof construction, 
elevator, good railroad and highway service; ten- 
year lease preferred. Contact J. B. Wall, Salis- 
Mbury, N. C. Phone 757. 


PENNSYLVANIA 


FOR SALE—58 acres beautifully located on 
hard surfaced road, 7 miles from Hamburg, Pa.; 
40 acres open in best condition, rest pasture and 
Woodland; 6-room house with bath, elec. and 
Water; barn, 2%4-story hen-house, capacity 800 
layers; 2-car garage; brooder house, summer shel- 
ters; 500 14-year-old evergreens make an effective 
and beautiful windbreak; over 40 yourg fruit 
trees ; can be bought with stock or without; pos- 
session any time between now and spring. Price 
$7,000. Selling reason: old age. A. Emil John- 
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WE REGRET TO ANNOUNCE THE WITHDRAWAL OF 
HENDRIK R. JOLLES FROM THE FIRM OF 


HOUSTON & JOLLES 
EFFECTIVE DECEMBER 31, 1945. 





THE CONSULTING AND ADVISORY BUSINESS 
OF THE FIRM IN THE FIELD OF 
INDUSTRIAL MANAGEMENT AND REORGANIZATIONS 
WILL BE CARRIED ON BY 


GEORGE H. HOUSTON 
AND 


CHARLES D. MACGILLIVRAY 
UNDER THE FIRM NAME OF 


GEORGE H. HOUSTON & CO. 


52 WALL STREET, NEW YORK 




















mere 














son, R.R. No. 1, Hamburg, Pa. 
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(of which 533,000 shares are out- 
standing ) amount to $28.50 per share, 
while arrears on the 34,000 shares of 
7 per cent preferred are equal to 
$52.50 per share. Both the Wilson 
and Armour shares are speculative. 
Swift’s dividend record has been 
broken but once (in 1933) since 1888, 
and its yield of around 5 per cent 
provides it with a genuine appeal to 
the investor. Morrell, smallest of the 
quintet, and originally an English 
concern, dates back to 1827. It has 
paid dividends uninterruptedly since 
1928, and while not as attractive its 
shares justify inclusion in the average 
businessman’s portfolio. 





MOVIE SHARES 


Concluded from page 8 





fect in 1944, Paramount’s per share 
earnings would have topped $10 per 
share, and Twentieth Century-Fox 
could have reported approximately 
$18 per share. 

When annual reports for 1945 are 
available some two or three months 
hence more satisfactory evaluation of 
the effect of EPT elimination on 1946 
earnings may be possible, and by that 
time more definite appraisal should be 
possible of film costs and earnings, 
and of receipts from film rentals and 
company-owned box offices. It al- 


ready is apparent, however, that the 
movies as an industry, and the lead- 
ing companies, in particular, could 
endure further increases in production 
costs and a moderate decline in gross 
income, and still make far better 
showings in net earnings per share 
than in the recent, record-setting war 
years. 





EARNINGS REPORTS 





EARNED PER SHARE 1945 1944 
ON COMMON STOCK: 12 Months to November 30 
American Furniture ..........+.+++- $0.19 $0.18 
Kelsey-Hayes Wheel ......-------- bD0.90 b0.73 
6 Months to November 30 

Gamewell Company ........---++-+. 0.62 0.61 
12 Months to October 31 

a apc adcrcenscasietocess 1.75 1.70 
Wlorsheim Shoe ...ccc es ccccccccces a2.99 a2.36 
WIG Gig oc cic bccccdccsicncesasctaess 8.48 5.82 
Myers (F. E.) & Bro............-- 3.57 3.50 
Rochester Button ........cccccceess 1.07 1.59 
9 Months to October 31 

Ae GUT 6 icc cccnceciessccssess 3.13 2.40 
3 Months to October 3! 

Distillers Corp.-Seagrams ........-. 3.41 3.10 
Wavkesha Motor ........---+-+eeee- 0.37 0.56 
9 Months to September 30 

International Tel. & Tel........... 0.79 0.90 
rrr rere cc 1.60 = 


Columbia Pictures .........++--++: 

12 Months to September 30 
Amalgamated Sugar ..........-+++- 0.76 0.61 
Canadian Car & Foundry.......... 1.77 1.52 
WratetS CO, ccccsccccccscccccccces 1.05 0.89 
Hathaway Mfg. ......-cccesceeees: 26.24 22.27 
Horn & Hardart Baking............ 8.74 5.91 
Laura Secord Candy Shops.......... 0.82 0.91 
Outboard. Marine & Mfg.......... 2.08 *1.83 


Ralston Purina 
Rhinelander Paper 


Shenley Distillers .............---- 75.25 2. 


6 Months to June 30 


Te” DUE, i dddc di cceweesesiceecss 8.11 aaah 
12 Months to May 3! 

Oak Manufacturing ............-.- 1.02 1.13 
6 Months to May 3! 

American Central Mfg.............. 0.60 1.13 
6 Months to September 30 

Bete WEE cccccdccsccccncictcces 2.20 2.23 





*—Adjusted for 2-for-1 stock split. a—Class A stock. 


b—Class B stock. D—Deficit. 
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McGraw Electric Company 








,farnings & Price Range (MGR) 


Data revised to January 2, 1946 


Incorporated: 1926, Delaware, succeeding a 
business established in 1900. Office: 120 
South La Salle Street, Chicago, Illinois. 
Annual meeting: Fourth Wednesday in 
March. Number of stockholders (December 
31, 1942): about 4,000. 


Capitalization: Long term debt...... 
Capital stock ($1 par).........472, B00 ~~ 


PRICE RANGE 











1937 *'38 '39 ‘40 ‘41 ‘42 ‘43 1944 





Business: Principal products are automatic electric appli- 
ances, including electric toasters, waffle irons, flat irons, coffee 
makers, water heaters and food warmers sold under trade 
name Toastmaster. Also makes Clark electric fuses and circuit 
protectors sold under trade name Byss. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital, June 30, 1945, 
$3.7 million; ratio, 2.5-to-1; cash and equivalent, $4 million. 
Book value of capital stock, $11.25 per share. 

_Dividend Record: Payments 1930-31, and 1934 to date. 

Outlook: Company’s record suggests that it will fully par- 
ticipate in satisfaction of deferred demand for electrical appli- 
ances. There probably will again be some cyclical variation in 
future operations but .longer term growth trend should be 
resumed. 

Comment: Stock is’an above-average “businessman’s invest- 
ment.” 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. ver 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share.... $2.00 $1.89 $2.99 $3.08 $2.92 $2.11 {$2.11 {$1.88 §$1.73 
Dividends paid ..... 1.0 1.00 1.75 2.25 2.00 2.00 1.50 1.50 1.5 
Price Range: 
errr ry 21 20% 25% 29 25% 24% 29 32% 43 
oy CARAS eb eras ll 10 155% 17% 138% 14 19% 27 80% 





*Based on present capitalization. 


yAfter postwar refund of 15 cents in 1943 and 20 
cents in 1944. 45. 


§12 months ended September 30, 





Montgomery Ward & Company, Inc. 








Data revised to January 2, 1946 , Earnings & Price Ra (M) 


Incorporated: 1919, Illinois. Office: 619 60 — 
West Chicago Avenue, Chicago, Ill. Annual 45 





meeting: Fourth Friday in April. Number 30 

of stockholders (January 31, 1945): Class 15 

A, 1,858; common, 58,877. fe) ; 

Capitalization: Long term debt...... None wocel_ yess cats Jan. tt 

*Class A stock $7 cumulative we Biter ata S 
CS ee ee 201,554 shs $2 

Common stock (no par)...... 5,217,147 shs . . 0 

1938 ‘39 “40 “41 ‘42 °43 ‘44 1945 











*Not subject to call. 





Business: Oldest mail order company; now second largest. 
Also operates an extensive retail chain store system, number- 
ing around 632 units located in 48 states with the largest rep- 
resentation in the West and Middle West. 

Management: Able and aggressive. 

Financial Position: Strong. Working capital July 31, 1945, 
$230.9 million; ratio, 7.3-to-1; cash, $21 million; U. S. Govern- 
ment securities, $60.6 million. Book value of common, $49.81 
a share. 

Dividend Record: Preferred accumulations cleared in 1935; 
regular payments thereafter. Paid on common 1926-30; 1936 to 
present. 

Outlook: Reappearance of formerly restricted merchandise 
should tend largely to offset any contraction in other volume, 
with secular growth and department store expansion prospects 
favorable over the longer term. 

Comment: Stock represents one of the more aggressively 
managed merchandisers. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
-—— Calendar Year———, 


Qu. Year’s Price Range 
ended: Apr. 30 July 31 Oct. 31 Jan, 31 Total Dividends High Low 
1937.. $0.60 $1.00 $1.13 1938. .$0.68 $3.41 1937...$4.90 69 —30 

1938. 0.34 0.51 1.15 1939.. 1.50 3.50 1938... 1.50 54%4—25 

1939. 0.78 1.06 1.45 1940.. 1.62 4.91 1939... 1.25 57%4—40% 
1940. 0.73 0.85 1,19 1941., 1.37 4.14 1940... 2.75 56 —31% 
1941, 0.47 0.79 1.20 1942.. 1.55 4.01 1941... 2.00 39%4—24% 
1942, 0.61 0.58 1.20 1943.. 1.26 *3.65 1942... eed oct? 


H1% 
39 cents in 1943-44; 





*Includes 40 cents postwar refund 
85 cents in 1944-45. 
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in 1942-43 fiscal year; 





The National Cash Register Company 














a Earnings & Price Range (NC) 





Data revised to January 2, 1946 


Incorporated: 1926, Maryland. Business 
originally established 1882. Executive 
office: Dayton, Ohio. Annual meeting: 
Second Wednesday in April. Number of 
stockholders (December 31, 1944): 16,824. 


Capitalization: Long term dobt......Non 
Common stock (no par)...... 1,628,000 a 


PRICE RANGE 


EARNED PER SHARE 





1937 "38 ‘39 ‘40 ‘41 ‘42 ‘43 1944 











Business: The world’s largest manufacturer of cash registers, 
Also makes accounting machines (adding-typewriters, posting 
machines, etc.) and specialties. Distribution is worldwide. 
Most cash register sales are to retail outlets with a large volume 
on an installment basis. 

Management: Experienced and progressive. 

Financial Position: Strong. Working capital June 30, 1945, 
$24.2 million; ratio, 3-to-1; cash and Government securities, 
$18 million. Book value of stock, $24.26. 

Dividend Record: Varying payments 1906-31, 1934 to date, 

Outlook: Pent-up demand for company’s products (espe- 
cially in export markets which formerly accounted for about 
half of sales) suggests a prolonged period of active and profit- 
able operations. 

Comment: Stock is among the stronger situated cyclical 
equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year’s 
Qu. ended: Mar. 31 June30 Sept.30 Dec. 31 Total Dividends Price Range 
ll ae $0.50 $0.73 $0.51 $0.67 $2.41 $1.25 38%—13 
ci) ee 0.37 0.53 0.14 0.43 1.47 1.00 305%—12% 
rere 0.30 0.43 0.08 0.29 1.10 1.00 26%—14% 
BOOS sninseis 0.29 0.38 0.24 0.35 1.26 1.00 16%— 9% 
_ eee 0.30 0.51 0.75 0.44 2.00 1.25 - 14%—10 
Ses 0.51 0.45 0.44 0.53 *1.93 1.25 20 —11 
i ee 0.53 0.48 0.54 0.58 #2.18 1,25 29%—18% 
J ee ‘ 0.52 0.50 0.49 0.52 *2.04 1,2 384 —26 
a 0.36 0.48 0.39 ies eas 1.25 41%—314 





*Includes 10 cents per share postwar refund in 1942; 35 cents in 
in 1944. 


1943; 21 cents 





Otis Elevator Company 








Data revised to January 2, 1946 go earnings & Price Ra (OT) 


Incorporated: 1898, New Jersey, as a con- | 46 
solidation of 12 elevator manufacturers. 30 
Office: 260 Eleventh Ave., New York, 20 
N. Y. Annual meeting: Fourth Monday in 
April. Number of stockholders (December 0 
31, 1944): Preferred, 1,179; com., 11,732. 
Capitalization: Long term debt...... None 
*Preferred stock 6% cum. 

65,000 shs 


($100 par) 
Common stock (no par)......2,000,000 shs 


*Non-callable. 





PRICE RANGE 


EARNED PER SHARE 


$2 








1937 ‘38 ‘39 ‘40 ‘41 ‘42 ‘43 1944 





Business: The leading manufacturer of elevators, escalators, 
hoists and related products. An important source of income is 
servicing and repair work at a fixed monthly charge. 

Management: Aggressive. 

Financial Position: Strong. Working capital December 31, 
1944, $26.1 million; ratio, 2.4-to-1; cash and Government se- 
curities, $23.8 million. Book value of common, $19.40 per share. 

Dividend Record: Regular distributions on preferred. Paid 
on common since 1903. 

Outlook: Normally company’s principal dependence is o2 
large construction, but accumulated demand for repair, 
maintenance and modernization work, in addition to develop- 
ing building boom, indicate high operating rate over next 
several years. Easier tax situation is an additonal favorable 
factor. 

Comment: Preferred is entitled to investment rating; com- 
mon is a well situated business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Rangé 
ee $0.60 $0.48 $.51 $0.01 $1.60 $1.40 
| | Rees 0.35 0.12 0.19 0.10 0.76 0.60 291%4—13% 
rer 0.43 0.26 0.37 0.12 1.18 0.90 274%—15% 
PER 0.51 0.28 0.34 0.06 1.19 1.00 18%—11% 
| ae 0.32 0.33 0.15 0.30 1.10 1.00 Zz 
ae 0.40 0.29 0.28 0.10 *1.09 1.00 17%—11% 

tis wsibe 89 s y 4 .00 21%—15% 


364284 


























1 
*Includes 23 cents a share postwar refund in 1942; 89 cents a share in 1943; 409 
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The Maytag Company 








pe Re so Long term debt...... None 
*First preferred stock $6 cum. 
¢Preference stock $3 cum.... 
Common stock (no par)...... 1,617,921 shs 


'Callable at $110 per share; no par value. 











































adhe i Y 
Data revised to January 2, 1946 carvings & Price Range (MYG) 
Incorporated: 1925, Delaware, as successor 
to company originally founded in 1893. 
Office: Newton, Iowa. Annual meeting: 
Fourth Tuesday in March. Number of 
stockholders (December 31, 1943): First 
preferred, aa second preference, 2,548; 
common, 2,0 


$1 
50¢ 


FARNED PER SHARE 





32,210 shs 


265,686 shs 1937 ‘38 ‘39 "40 ‘41 ‘42 ‘43 1944 











7Callable at $55 per share; no par value. 


Business: A leading manufacturer of electric and *gasoline- 
driven washing machines and electric ironers. 

Management: Experienced and aggressive. 

Financial Position: Strong. Working capital December 31, 
1944, $6.4 million; ratio, 3.1-to-1; cash and U. S. Tax notes, 


$3.2 million; marketable securities, $3.7 million. Book value 
of common, 38 cents per share. 


Dividend Record: Regular payments on $6 preferred except 
1932-33; arrears cleared 1934. Full distributions on $3 prefer- 
ence each year except 1932-34; reduced in 1942; arrears $2.00 
per share. Paid on common 1928-30; 1936-37; 1940, none since. 


Outlook: Heavy deferred demand stemming’ from wartime 
restrictions on civilian sales, indicates high rate of production 
until replacement demand is satisfied. Thereafter company is 
likely to encounter keen competition in a fairly saturated field. 


Comment: Shares are of speculative caliber. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Qu. ended: Mar. 31 June 30 Sept.30 Dec. 31 Total Dividends Price Range 
LER $0.21 $0.26 $0.23 $0.05 $0.75 $0.50 154%— 4% 
ee D0.11 D0.17 D0.0 0.05 D0.25 None T%— 3 
eee 0.07 D0.06 D0.02 0.23 0.22 None 6%— 3% 
| eee 0.06 0.05 0.06 0.30 0.47 0.15 4%— 2 
, ee 0.16 0.05 0.16 0.01 0.38 None 2%— 1 
a D0.12 D0.12 0.04 0.02 D0.18 None 3%— 1% 
ee 0.10 0.04 D0.02 0.01 0.13 None Tu%— 2% 
ae 0.08 0.02 0.01 0.16 0.27 None 11%— 4% 
eee D0.06 DO.06 D0.03 vas pe None 16%— 8% 










Melville Shoe Corporation 








Data revised to January 2, 1946 & Price Ra 
50 PRICE RANGE 


Incorporated: 1914, N. Y., succeeding a 40 
business established in 1894. Office: 25 W. 30 
43d St.. New York 18, N. Y. Annual 20 
neeting: First Monday in April. Number 10 


(MES) 





of shareholders (February 26, 1944): Pre- 0 

ferred, about 1,700; common, about 3,000. TARNED PER SHARE $3 
Capitalization: Long term debt...... None $2 
*Preferred stock 4% cum. conv..65,668 shs $1 
Common stock ($1 par)...... 1,006,629 shs 0 








3° _ 4) 42 ‘4 
*$100 par; red, $105; conv. into 2% 1907 8 ee 8 


©mmon through December 31, 1949. 

Business: Manufactures and retails (through 539 “Thom 
McAn,” “John Ward” and “Frank Tod” stores or leased de- 
partments east of the Rockies) men’s, women’s and boys’ 
shoes, hosiery, etc., mostly in the lower price fields. 
Management: Experienced and progressive. 

Financial Position: Strong. Working capital June 30, 1945, 
$132.2 million; ratio, 3.5-to-1; cash and U. S. Gov’t, $9.9 million. 
Book value of common, $9.68 a share. 

Dividend Record: Payments each year beginning 1916. 
Outlook: Government business was important during war 
period, but carried narrow profit margins. Operations in peace- 


time economy should again be characterized by relatively 
Stable sales and earnings. 






















Comment: Stock is a well-situated income producer. 







































943; 49 


IRLD 

















*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
cedetere eReie ee $1.62 $0.66 $2.28 $2.50 43%4—18% 
panes ee a 0.58 1.22 1.80 1743% 28%—16% 
PE et rr 1.23 1.42 2.65 2.00 36 —23 
eee ae 1.29 1.67 2.96 2.25 344%—24% 
Sadaviccesces eres 1.38 1.26 2.64 2.25 Sas 
Faavdevawseteass 1.05 1.24 $2.29 2.00 —20% 

WER Ei ea ciucakente 1.08 1.07 72.15 2.00 34%—27 
wheswe ne re 1.01 0.84 71.85 2.00 38%—31% 

“oc ot Se eeeced 1.02 ae tery 2.00 47%—35 

*Adjusted for 2-for-1 split-up in 1938; includes J. F. McElwain Co. from 1940. 


fIncludes postwar refunds, 40 cents in 1942; 9 cents in 1943 and 2 cents in 1944. 


JANUARY 9, 1946 











Minneapolis-Honeywell Regulator Company 





Data revised to January 2, 1946 Earnings & Price Range (MHW) 


























Incorporated: 1927, Delaware (predecessor 60 | Ee 
organized 1885). Office: 2727 Fourth Ave- 45 
nue South, Minneapolis 8, Minn. Annual 30 PRICE RANGE =e J 
meeting: Last Tuesday in March. Number 15 =D” _| 
of stockholders (December 31, 1944): 
Preferred, 1,070; common, 4,800. 0 eg: 
Capitalization: Long term debt...... None EARNED PER SHARE $3 
*Preferred stock Series ‘‘B’’ $2 
4% cum. conv. ($100 par). 30,700 shs 4 AA napa $1 
Lahr stock Series ‘‘C” 0 
%% cum. ($100 par)..... 25,000 shs 1937_'38 ‘39 "40 “41 "42 "43 1944 
pe. stock Series ‘‘D’”’ 
4% cum. ($100) par)...... 30,000 shs 
Common stock ($3 par)...... 1,243,800 shs 





*Callable at 105. Convertible into % of a share of common. 


— at 107% 
to March 1, 1947; at 106% thereafter. 


tCallable at 108 to March 1, 1949 

Business: The leading maker of automatic temperature regu- 
lating devices for heating, refrigerating and air-conditioning 
systems. 

Management: Includes pioneers in this industry. 

Financial Position: Adequate. Working capital December 


31, 1944, $15.6 million; ratio, 1.7-to-1; cash, $9.5 million. Book 
value of common, $11.25 per share. 
Dividend Record: Regular preferred payments. Paid on 


common 1928 to date. 

Outlook: Company appears secure in its trade leadership and 
assured of a considerable period of operations at a high rate 
of capacity once the building boom is in progress. A promising 
new product is an industrial calculator for use in various man- 
ufacturing processes. 

Comment: Preferred issues are of semi-investment charac- 
ter; common ‘is a better-than-average business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June30  Sept.30 Dec. 31 Year Dividends Price Range 
See $0.30 $0.80 $0.60 $0.58 $2.28 $1.50 60 —26% 
i. eres D0.04 0.10 0.44 0.21 0.71 1.00 46 —23% 
Pee 0.03 0.20 0.60 0.80 1.63 1.00 o—S0 
Ol ee 0.20 0.23 0.75 0.76 1.94 1.50 —16% 
Bees weduds 0.42 0.42 0.71 0.55 2.10 1.50 39% —17 

, Ae 0.50 0.31 0.51 0.57 1.89 1.25 29%—17% 
CEE 0.46 0.52 0.59 0.84 $2.41 1.25 38%—29 

Ere 0.55 0.66 0.46 0.69 72.36 1.25 41%—18% 
ee 0.64 0.74 0.34 aaa Be 1.25 584%e—42% 


*Based on capitalization after 2-for- 3 split in March 1944, 


fIncludes postwar refund 
of 63 cents in 1943, 74 cents in 1944 





National Dairy Products Corporation 





Earnings & Price Range (ND) 
Data revised to January 2, 1946 50 


Incorporated: 1923, Delaware, as consolida- 
tion of several dairy companies. Office: 230 
Park Ave., New York, . Y. Annual 
meeting: Third Thursday in April. Num- 
ber of stockholders (December 31, 1944): 
66,636. 

Capitalization: Long term — $50,000,000 
Minority Interest .......... $364,026 
Capital stock (no par)...... “6, 255,247 shs 


PRICE RANGE 


EARNED PER SHARE 





1937 ‘38 ‘39 ‘40 ‘41 ‘42 ‘43 1944 











Business: Largest dairy products company, operating in 
eastern, middle western and southern states, and in Canada 
and other countries. Principal subsidiaries are Sheffield Farms 
Co., Breyer Ice Cream Co., Castles Ice Cream Co., Kraft 
Foods Co. and Cloverleaf Products. 

Management: Able and progressive. 

Financial Position: Strong. Working capital August 31, 1945, 
$87.4 million; ratio, 2.7-to-1; cash, $32.7 million; U. S. Govern- 
ment securities, $15.2 million. Book value of common, $19.69 a 
share. 

Dividend Record: Every year since 1924 at varying rates. 

Outlook: While high costs hold gains in over-all sales to 
nominal reflection in operating profits, lower taxes suggest 
progressive improvement in net earnings. Growth potential is 
impressive. 

Comment: Interest in stock centers in steady income return. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half year period ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
CO eer rce Peer ere $0.76 $0.77 $1.53 $1.20 2644—12 
| AE SRP re 0.72 0.98 1.70 1.00 16%—11% 
on ae ES rr ee 1.91 0.88 *1.89 0.80 18%—12% 
0.76 0.90 *1.66 0. 185—11% 
0.90 107 *1,97 0.80 16%—125% 
0.87 1.08 *1.95 0.80 15%—12% 
0.96 0.99 *2.09 1.00 21%—14% 
1.04 1.09 *2.13 1.10 25%—19% 
1.12 aaa eee 1.40 38 —24% 





* Excludes foreign subsidiaries. 














BUSINESS OPPORTUNITIES 


UN. Vow A 6 
OPPORTUNITY 


For Manufacturer With Precision 
Facilities for Quantity Production 


We now have available for your manufac- 
ture and your distribution a completed and 
tested design of a line of fractional horse- 
power refrigeration compressors. The op- 
eration of these compressors is smooth, 
quiet and efficient. In great demand by 
manufacturers of refrigeration items of 
every type. Quantity manufacturing and 
assembly of precision made parts is essen- 
tial requisite. Will be glad to hear from 
principals only in full confidence. 


McCORMACK & _ RIESKE 
Refrigeration Engineers 


1657 Philadelphia Drive 
Dayton 6, Ohio - Tel. Taylor 5201 

















MR. MANUFACTURER 


Profit in 1946 
by the terrific consumer demand in 
CALIFORNIA - ARIZONA - NEVADA 


Army veterans, now manufacturers’ representa- 
tives, calling on well developed jobber accounts, 
seek additional good hardware, household, gift 
ware, sporting goods, vending machine, or toy 
lines. Immediate negotiations solicited. 
Write 
RALPH S. LITTRELL ASSOCIATES 
Room 310 - Pellissier Bldg. 
3780 Wilshire Blvd. 
Los Angeles 5, California 





Manufacturing Facilities Available 


Manufacturing plant, established 1885, offers ex- 
tensive modern facilities and variety of skilled 
trades for the manufacture of iron or wood prod- 
ucts, steel fabrication and welding, including elec- 
trical welding on aluminum. Large machine shop 
for manufacture or repairs of heavy, and light 
machines. Electrical assemblies. New develop- 
ments considered. Delivery by water, rail or truck. 


INDUSTRIAL DIVISION 
CONSOLIDATED SHIPBUILDING CORP. 
Morris Heights, New York 53, New York 


ASSISTANT CONTROLLER : 


Age 35, N.A.C.A. Member. Well trained in General 
Accounting and business administration. Background in 
Cost and Tax Accounting, as well as cost finding and 
financial investigation. Prior to induction into Army 
was Treasurer of a Distributing Corporation. A. B. 
Magna Cum Laude; LL Harvard; M.B.A.; at present 
Contracting Officer on a Terminations. will 
be available by February 1, 1946. 
Box No. 293, c/o Financial World 








Manufacturing Executive, now general manager 
with first-class firm. Special machinery, mechani- 
cal products and equipment, structures, plant con- 
struction, requiring broad engineering and manu- 
facturing background, and skilled technical sales 
effort. Twenty years competitive experience, with 
top record and references. Engineering education. 
Box No. 291, c/o Financial World 





INDUSTRIAL ENGINEER—ACCOUNTANT 
(Lt. Colonel, Q. M. C.) 
33 


Age 
B.Sc. and S. Ind. Engr. 
_ State) 
L. L.B. and Higher Accounting 
(Correspondence) 
3 years Industrial Engineer 
2 years Accountant 
3 years Teacher, 5 years Army 
AVAILABLE IMMEDIATELY 
Box No. 265, c/o Financial World 


Education: 


Experience: 





325—30 AND 50 KW 
PORTABLE DIESEL GENERATOR SETS 
INTERNATIONAL U D 14 & U D 18, 
RADIATOR COOLED, SKID MOUNTED 
60/50 CYCLE 127/220, 230/400v, BRAND 
pare IMMEDIATE ' DELIVERY. BAR- 


ROBERT SCHOONMAKER 
PORT babes TON Se Oe. ae # 
HONE ROSLYN 1220 
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Adjusted for 
240 }— Seasonal Vanation |, 240 
1935-39 = 100 «” : mn 
220 aa 
200 [A ~~ 200 
180 wn 180 
INDEX OF a 
—_ INDUSTRIAL 180 
140 }— PRODUCTION 140 
Fed. Reserve Board 
120 120 
100 _ 100 
1940 1941 1942 1943 1944 ?VANei J A S O N D 
Trade Indicators —-— eee ona 
{Electrical Output (K.W.H.)..........2. 0 ceeeee 4,239 4,226 
§Steel Operation (% of Capacity) .. P 80.6 62.8 ; 95.8 
Total Freight Car Loadings (Cars) os ea basa 688,300 584,757 
Dec. 19 Dec. 27 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) Sis 529 $15,952 $12,986 
{Total Commercial Loans. ..............+ 7,268 7,241 6,518 
TTotal’ Broloers’ LOOMS 2... ec cveciciscacccx 2,782 2,794 2,137 
{Money in Circulation .................. 28,649 28,557 25,335 
{Brokers’ Loans (New York City)...... 2,197 2,198 1,684 
Price Indicators _— _ 
(At New York, except steel) Dec. 29 Dec. 22 Dec. 0 
Cotton, middling, per Ib.................. $0.2523 $0.2525 $0.2250 
Cute eee, Wt DAI oon on dc ncsacinwsss — 0.95% 0.9414 0.89% 
Rye, No. 2, Western, per bushel.......... 2.18 2.11 1.39% 
Wheat Scrap (Iron Age) per ton......... 1.9434 1.9434 1.913 
Steel Scrap (Iron Age) per ton.......... 19.17 19.17 19.17 


*Estimated. §As of beginning of the following week. 


N.Y.S.E. Market Statistics 


000,000 omitted. 











Decemb Jan. 1 
ing Dow-Jones Stock Averages: 26 2 28 29 KI 1946 
50 Industrials Rakes. 8 = . 192.76 192.31 192.43 °192.84 192.91 | 
pO er ee 63.47 62.66 62.91 62.90 62.80 | 
SSSR acd cccontiewesees 38.40 38.06 38.15 38.22 38.13 
Ce kines RR 72.34 71.90 72.03 72.14 72.10 | 
Details of Stock. Trading: 
Shares Sold (000 omitted).. 1,410 1,320 1,090 560 1,010 
Issues Traded ........000 955 976 908 748 889 
Number of Advances ...... 663 260 368 315 287 Exchge. 
Number of Declines ....... 167 571 365 243 413 Closed 
Number Unchanged ....... 125 145 175 190 189 
New Highs for 1945 ...... 58 42 29 31 37 
New Lows for 1945 ...... 1 0 3 2 0 
Bond T: 
eal eee Bond ae ag 108.12 10816 10825 10828 108.32 | 
Bond Sales (000-omitted).. $5,930 $5,830 $5,440 $2,670 $5,040 | 
1945- 9 1945- ie 
*Av e Bond Yields: Dec. 26 Dec. 19 
a ompR ap RAT: 2.651% 2.661% 2.728% 639% 
EEO NER E 3.068 3.070 3.104 3.028 
oS eee pre: 3.134 3.150 3.233 3.134 
*Common Stock Yields: 
50 Industrials ........... 3.64 3.71 4.63 3.64 
20 Mettends ........065. 5.15 5.23 6.02 4.66 
PE: gc ca ivsncaeen 3.14 3.21 4.53 3.06 
We TE oieccxniacevbees 3.69 375 4.69 3.69 


*Standard & Poor’s Corporation. 


The Most Active Stocks—Week Ended December 31, 1945 


Shares pie e+ Taek Net 


Commonwealth & Southern.............. 
Canadian Pacific Railway... ......+..-+0. 
New York Gentrai- Ka Bo... cos cases spans 
Radio Corp. of America........ssseccseee 
Packie Meter GAG ick sos isbsks cscs’ 
United Corparatiet ick... bs is cdeseicae 
General American Investors ............-. 
Saleenbar Te, cess tos bene kesnns peed 
National Power & Light................. 
North American Company.............-. 


Traded 
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Let Us Help You Improve 


Your Investment Results 


HE goal of every investor should 

be to develop a sound well-balanced 
investment portfolio providing a good 
income return and possibilities of long 
term market appreciation. But since 
conditions are constantly changing, 
making certain securities less desirable 


for holding than others, it is very im- 
portant that such a program, once estab- 
lished, be KEPT in adjustment with 
the ever-changing investment pattern. 
There is no other method which will as- 
sure successful investment results. 


CAREFUL PLANNING ESSENTIAL 
OO frequently the individual is tempted to try for quick stock market gains 


and when he does, he is no longer an investor — but a gambler. 


Making 


profits in a rising market looks easy but history proves conclusively that the great 
majority who buy and sell securities without regard to underlying values eventu- 


ally lose money. 


F you want to speculate in the market, that is your 

privilege. However, if you desire to follow time- 
tested investment principles and develop a sound, 
well balanced investment program suited to your 
individual objectives, Financial World Research 
Bureau is ideally equipped to help you. With your 
investments under our supervision you have the 
assurance that all potential developments which may 


potter 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


Take the first step toward 
better investment results by 


affect your holdings are under constant study and 
if any revision of your program is needed you are 
advised exactly what to do. 

By subscribing to our service you will bring to bear 
on your ‘investment problems the experience and 
knowledge of an organization devoting its full time 
to the analysis and determination of security values 


and the supervision of investment portfolios. 


(—0 Please send me the pamphlet “A Personalized Supervisory 
Service for the Investor.” 















sending us a list of your hold- 
ings and letting us explain in 
greater detail how our Personal 
Supervisory Service will help 
you. The fee is surprisingly 
moderate. 


(1 I enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


C) Safety 


It is understood that I incur no obligation by this request. 


— Income (—1) Capital Enhancement 


January 9 


















How to be a 


Business GP.+0 


The forward-looking executive who is the 
first to see and advocate the tremendous 
strategic advantages of a plant, branch plant 
or warehouse in the new industrial Southwest 


is bound to win the approbation of his firm. 


The Southwest is“open country” for business 
enterprisers...a bustling land where markets, 
materials and manpower meet. Here is to be 
found every advantage for industrial expan- 
sion—vast and varied reserves of raw materials, 
power, water, fuel-willing labor, sharpened 


by wartime skills-rich home markets. 


How to Start... 


Send for the booklet, “The 
Industrial Southwest,’’ 
packed with essential data 
on population, housing, 
climate, native resources 
and industrial opportunities 
in the Katy-served trading 
areas adjudged by U. S. 
Dept. of Commerce to pos- 
sess outstanding prospects 
for peace time prosperity: 


SAN ANTONIC 


Katy facilities serve 
Texas’ major ports. 


Main Street of the Southwest 


The Katy publishes this advertisement 
because it is the “home town” railroad 
of the progressive cities of the South- 
west. The Katy serves the Southwest 
well because it has only the Southwest 
to serve ... does not criss-cross a dozen 
states... but is a closely-knit, friendly, 
Class “1” railroad, devoted exclusively 
to the development of its strategically- 
located Southwestern corridor. 


When you travel or ship Southwest, remember Katy. 


The Katy serves the Southwest well 
because it first opened it to commerce 
in 1870 and has grown up with it. 
That is why Katy’s Industrial Research 
Staff is in a unique position to furnish 
timely and comprehensive studies to 
help you establish new industry, re- 
locate or expand. Write Industrial De- 
velopment Dept., Missouri-Kansas- 
Texas Lines, St. Louis 1, Mo., or Katy 
Building, Dallas 2, Texas. 
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